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I s Your Portfolio 
Adjusted Early 
Market Prospects? 


HETHER you buy 

securities mainly 
for income or primarily 
for profit you must pay 
close heed to the market 
trend. Declining quota- 
tions may foreshadow a drop in your 
income or a loss of capital. But what 
appears to the casual observer or inexpert 
student to be a definite change in trend 
may be only an incidental interruption of 
a broad advance, a setback of merely 
technical origin. 


A Prompt Survey Is Essential 


N recent weeks the security markets have been 

undergoing an internal adjustment, and may be 
counted upon now to enter actively on a new phase 
in which determinable business and other develop- 
ments vitally affecting the value of individual secur- 
ities will be discounted. Many issues will lag behind 
the new leaders as a result of having over- 
appreciated the possibilities. Others, having gauged 
conditions more accurately, should resume their 
progress upward or continue to decline. Still others, 
which figured unimportantly in preceding market 
phases because of uncertainties that now have been 
removed, will respond to the revised appraisal of 
their prospects. The investor therefore is con- 
fronted with a situation which dictates a prompt sur- 
vey of his entire portfolio in order that it may be so 
recast as to provide the greatest possibilities of im- 
proving his income or increasing his principal. 

It is in such situations as the current one that 
the foundations are laid for substantial profits, but 
to participate in the benefits of this next investment 
phase you must strike out at once for the real re- 
turns in business and in investment, as in every other 
avenue of human activity, are gained by the pioneers, 
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Please send me your pamphlet that explains (without obligation to me) how your | 

personal supervisory service would assist me to adopt a progressive investment pro- | 
I enclose a list of my investments (showing the number of shares and their pare your program and make the 

original cost) to guide you in telling me just how The Financial World Research | 

Bureau will help me to build up my capital and increase my income. | 


not by the stay-at-homes. You cannot afford to 
continue a casual attitude towards your investments. 
Your moves must be well calculated. The right 
securities must be chosen for retention or disposal, 
and the action must be taken at the right time. So, 
too, with new purchases, for it is not enough to know 
what to buy, but when—at what price—to add 
new securities to your list. 


To serve those investors who cannot give their 
full time and attention to the study of current in- 
vestment data and their interpretation in terms of 
dollars-value, The Financial World Research 
Bureau is available. It is your investment labo- 
ratory. Investors whose portfolios are registered 
with us for direct, personal supervision are guided 
in a program prepared especially for them. Port- 
folios existing at the time the investor enrolls are 
analyzed, and after a thorough consideration of 
every factor in the client’s individual situation we 
suggest the exact revisions necessary. From time to 
time thereafter, as conditions dictate, the portfolio 
is adjusted to the constantly shifting outlook. There 
are no group advices. The supervision is carried 
on through personal correspondence, for every 
recommendation is a special, individual suggestion, 
fitting into your program, and designed to maintain 
vour portfolio in proper balance. 


To Enhance Capital or Recover Losses 


NROLL now as a client of the Research Bureau 
and let us guide you in building up or recover- 

ing your capital and increasing or retaining your 
income. You will find the procedure simple, for it 
has been perfected by years of concentration on the 
problem of investor-guidance. You merely register 
with us the complete list of your securities with their 
cost, provide us with all the necessary data regard- 
ing your resources, requirements and objectives, and 
then follow the direct, positive recommendations as 
they come to you. The cost is moderate—$100 for 
a full year of supervision ; and there are no “extras.” 


| Use the coupon for additional 
information, or just mail your list 
3-21-34 of securities with your check to- 


day and we will immediately pre- 


first recommendations for estab- 
lishing your portfolio on a more 
profitable basis. 
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Otto Guenther, Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- of Circulations 


, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 
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Special Features This Week I n C Om in g 


Are Common Stocks Selling Too High? - - - - - 277 
w The high price-earnings ratio and low yields of many Issu eS. 


stocks are reasons for this oft repeated question today. A 
study of the record of prices, earnings and dividends during 
the recovery from 1921 to 1923 provides an answer. 


New Set-Ups in Aviation - - - - - - - - - - 279 


Ww There may be a silver lining in the dark cloud which has 
been overhanging the aviation industry since the cancella- 
tion of air mail contracts. But what big changes must be SCAUGR of denseel contin 
effected before air mail contracts can be regained? P 


in the field which one important 


A Stock With Hidden Earnings - - - - - - - - 280 | company serves, it was unable to oper 
v A new study of the statistical position of American Smelt- rg oleh aan rd several years. P But 
ing & Refining which discloses that the actual earnings re- in 1933 only a five per cent gain in 
covery of the company last year was substantially greater sales was Sufficient to permit changing 
than the figures show. And what about 1934? an operating loss of $500,000 into an 

operating profit of $10 millions. Finan- 

Charts and Howto Use Them - - - - - - - - 28) cial condition is exceptionally sound, 
Ww The fifteenth of a series of articles by H. M. Gartley with working capital per share of com- 
covering the interpretation of stock price movements. mon stock equivalent to about 75 per 

cent of current market prices for the 

Safeway Stores Turns the Corner - - - - - - - 282 iia 


W An analysis of a stock representing one of the leaders 
of the chain grocery store field which affords the combina- 
tion of satisfactory yield and earnings growth. 


Can the Textiles Repeat? - - - - - - - - - 283 


W Textile company gains last year were phenomenal and 
prices of the shares closely followed the vigorous upward i 
trend. Will the textiles repeat their leadership this year? benny the NRA, evidences of a 

, greater spirit of cooperation in the 
A Good Yield from a Sound Stock - - - - - - - 284 industry and higher prices for products, 


W Earnings of Public Service of New Jersey for 1933 were earnings statements for most of the oil 

25 per cent below 1929, while dividends have been re- companies covering 1933 operations 

duced only 18 per cent. Yet the stock is selling about 100 continued to show losses. Representa- 

points under its 1929 high and yields over 7 per cent. tive common stocks in this group have 

‘ done little marketwise in recent months. 
ARail Bond for Income - - - - - - - - - - 291 


Have fundamentals so changed that the 


Vv A sound railroad bond has been selected which affords a optimistic predictions made last year 


yield that is somewhat out of line with similar issues. will prove erroneous? Or have the oil ¢ 
shares been under accumulation pre- 
Regular Weekly Departments paratory to more satisfactory market 


performance later in the year? The en- 
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“GRAPHIC CHART 


PORTFOLIO OF 52 STOCK 
MARKET LEADERS” 


MARCH, 1934 ISSUE (Ready to Mail).......+.+++$2.50 


If you own or contemplate buying stock in any one of the 52 
stock market leaders, you will get in these 52 charts at a glance, 
information about each company which might otherwise require 
a lot of time to dig out. This set of 52 separate stock charts 
(each 82x11 inches) visualizes and tells you at once these eight 
things every trader and investor wants to know: 


(1) The daily price movements (open, high, low and close) of 
52 leading stocks, for the eight months ending February 
28th, 1934— 


(2) The areas of supply and demand of 52 leading issues— 


(3) If any of 52 leading corporations has consistently earned 
its dividends each year from 1920 to 1932— 


(4) In which years each company barely earned its dividends 
and when earnings amounted to two or three times divi- 
dend requirements— 


(5) The yearly high and low of any of 52 leading stocks from 
1920 to 1932 and each month's high and low during 
1933— 


(6) How active (daily volume of sales) any of 52 leading 
stocks has been on the New York Stock Exchange during 
the eight months ending February 28th, 1934— 

(7) If the general price trend of any one of 52 market leaders 
has been upward or downward or mixed during the eight 
months ending February 28th, 1934— 

(8) The yearly price range (high and low) of 52 leading 
stocks, from 1920 to 1932 inclusive. Price of 52 charts 
only $2.50, postpaid. 


“GRAPHIC CHARTS” 


Charting All Dow-Jones Rail and Industrial 
Averages for 37-Year Period 
Ending Dec. 31, 1933 


By Robert Rhea (41 charts 11 x17 in.)........... vine 


This set of 41 charts and two work sheets (11 x 17 inches) in 
a loose leaf post binder charts the Daily Movement of Dow-Jones 
Railroad and Industrial Averages for each of the 37 years from 
January, 1897, to December 31, 1933, inclusive; and provides 
two blank charting forms on which you may keep the charts up 
to date for the next two years. Besides, there are two charts of 
Monthly Range of Dow-Jones Rail and Industrial Averages, 
together with Average Daily Volume of Sales each month cover- 
ing the entire 37-year period, 1897-1933, inclusive; and finally 
two complete charts of RALLIES and DECLINES exceeding 3% 
in either Dow-Jones Rail or Industrial Averages, for the entire 
37-year period, 1897-1933, inclusive; all plotted on logarithmic 
paper, which visualizes declines and advances in price in proper 
proportion. These charts are particularly useful in connection 
with Mr. Rhea’s book “THE DOW THEORY.” Set of 41 charts 
complete, with 2 work sheets, all in post binder, for $12.50 
postpaid. 


Send Your Check or Money Order to 


Book Department % Financial. World 
53 Park Place, New York, N. Y. 


@* 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 


Senator Arthur Meighen: I do not be. 
lieve we are ever going to borrow our. 
selves out of adversity and into pros. 
perity. 


Sir John Aird, President, Canadian 
Bank of Commerce: The crux of the 
money problem is not how to create 
more credit in currency but how to find 
more work for that available at 
present. 


John C. Gall, Associate Counsel, No. 
tional Association of Manufacturers: 
There is sufficient proof that govern- 
ment planning is no more efficient than 
private planning and it does not de. 
crease the cost to the consumer. 


John W. Davis, Democratic Presi- 
dential Nominee, 1924: Ever since the 
blow fell we have been looking for 
scapegoats and hoping for short-cuts 
to recovery. I much doubt that we 
shall find either the one or the other. 


General Hugh S. Johnson. Director, 
NRA: The Blue Eagle has just begun 
to function. 


Henry A. Wallace, Secretary of Agri- 
culture: We are a people given to ex- 
cess. 


Edward P. Warner, Editor of Avia- 
tion: The subsidy for the merchant 
marine is almost exactly twice 
that for all airlines, foreign and do- 
mestic, taken together. 


Owen Ely, Author: It remains a 
political puzzle as to why the 
Administration should attempt to turn 
the business clock backward by ac- 
tively promoting municipal and Federal 
ownership of utilities, when all that is 
needed is the correction of glaring 
oversights in the regulation of corpo- 
rate accounts and finance. 


Howard B. Wilson, Writer: (Com- 
menting upon St. Lawrence Waterway 
project) Irrespective of any question 
of legality, it is unfair sectionalism to 
expend half a billion dollars upon a 
project which its proponents allege is 
primarily for the benefit of the West- 
ern grain farmer when the tax burden 
of such will fall mainly upon the 
populous East. 


Owen D. Young, President, General 
Electric: One of the most difficult 
tasks of President Roosevelt is to dis- 
tinguish correctly between the superb 
loyalty of the American people in sup- 
port of their government in an emer- 
gency and their real conviction as to 
what is wise in a permanent program 
of reconstruction. 


Sir Josiah Stamp, British Economist: 
I think that President Roosevelt, push- 
ing all the buttons in turn must ulti- 
mately touch the one that can ring the 
bell. 
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The 
Market Situation 


HIGHLIGHTS P 


Bond market, with no legislative worries, 

continues to forge ahead while stocks mark 

time awaiting outcome of considerations 

pending in Washington. Business figures 

still tell of upward trend, and spring peak 
seems some months removed. 


Marker interest seems largely to have shifted 
from stocks to bonds, with the latter type of security 
moving up to new high prices day after day. The 
bond market has the advantage of a highly encour- 
aging background. Rates prevailing in the money 
market are far too low to attract funds, the credit base 
continues to expand, banks are having difficulty in 
finding acceptable borrowers, earnings coverage over 
corporation bond interest requirements continues to 
rise, and the New Securities Act effectively shuts off 
the volume of offerings that would normally add to 
the existing supply. Even the Government bond mar- 
ket, concerning which some doubt was felt a num- 
ber of months back, has registered such striking im- 
provement that it is now expected that the Treasury 
shortly will attempt a long term issue rather than 
resort to the sale of short terms that have character- 
ized Federal offerings for so many months. 


PorentIaL buyers of stocks still are waiting to see 
how far the NRA 36-hour week program will carry, 
just what form Government control of the security 
exchanges will take, and the outcome of some of the 
other legislation pending before Congress. Recent and 
current developments in the business field are very 
encouraging to the share markets, and the improve- 
ment that has characterized the field of producers’ 
goods gives signs of expanding into the field of capital 
products in increasing proportions. Of course, the 
presence of Congress in session is almost invariably 
disturbing to business and market sentiment. Such 
things as passage of the bonus bill, for instance, 
although headed straight for a veto, do nothing to 
improve business faith. But according to good Wash- 
ington opinion, only about six weeks more remains of 
the present session; with adjournment out of the way 
business will be able to take stock of its position and 
prepare to establish further gains. 


Rarroap shares were helped by the Senate’s 
defeat of the St. Lawrence Waterway project, and 
although the removal (at least temporarily) of this 
threat also improves the position of the utility indus- 
try, issues in this group did little marketwise on the 
news. Even had the treaty been ratified, it would 
have been years before the work on the project could 
advance to a stage where the railroads would lose busi- 
hess and where utilities would have had to compete 
with another “rate laboratory” such as Muscle Shoals, 
but in the meantime taxpayers would be called upon to 
furnish the hundreds of millions of dollars necessary 
for the construction of an experiment of dubious eco- 
homic value, 
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Looxine at the technical market situation, it is 
of importance to note that sagging price tendencies 
have been accompanied by a very small volume of 
transactions, and that although the legislative picture 
is none too inspiring, little stock has been pressed for 
sale. The rails have recently been giving a better 
account of themselves than the industrials, and the 
utilities have refused to be budged much from the 
narrow range of the past several weeks. Prices in 
general continue to have the support of favorable cor- 
poration statistics, companies having reported earnings 
gains so far this year outnumbering the others by bet- 
ter than 2-to-1, and dividend increases or resumptions 
totaling about 190 as against less than 15 reductions 
or omissions. Indications are that the spring peak in 
business is still several months removed, available 
credit continues to expand, commodity prices show no 
important signs of weakness, interest rates seem headed 
toward even lower levels, and altogether there has been 
built up a combination of circumstances that stock 
prices cannot much longer continue to ignore. 


Furruer hesitation in share prices during the im- 
mediate future is by no means an improbability, but 
looking beneath the surface of the market itself ade- 
quate support is found for the opinion that the present 
period is merely an interruption to an upward trend 
that can be expected to continue for a significant num- 
ber of months to come. Nothing fundamental has 
developed in the situation to warrant a change in the 
policy of the long term investor. Bonds continue to 
occupy a good position because of the indicated trend 
of money rates. Retention of sound common stocks is 
fully justified and acquisition of other promising issues 
can be accomplished from time to time at favorable 
price concessions. 
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Week of March 6 to 13: The Sensitive Stock Average scored 
a moderate improvement with a slight increase in both the num- 
ber of Issues Traded and the Volume of Sales. 
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The Trend 
| 
Things 
Digest and interpretation of current 
business and financial developments 


Except for a small dip at the end of Janu- 
ary, the basic steel industry last week ap- 
parently showed the first recession this year 
although all observers do not agree that 
ground was lost, and whatever recession 
actually occurred may be traced to the 
labor uncertainties in the automobile field. Perhaps more 
important than the fact that steel ingot output probably 
receded somewhat is the development of growing demand 
from the railroads, which normally consume about a fifth 
of the industry’s total output but which have been largely 
absent from the market in recent years. Much of the present 
railroad plant is in need of replacement, and despite the fact 
that such need could have been satisfied at lower costs than 
will be witnessed a year or so hence, rail executives have 
been hesitant to make expenditures out of capital. Now, in 
addition to having a number of months of earnings improve- 
ment behind them, railroad managements appear to feel 
more confident of the future and we doubtless will see rail 
expenditures in increasing amount in coming months. 

Labor uncertainties in the automobile areas seem to center 
entirely on the question of union recognition, although some 
of the companies that can afford it may follow Ford’s lead of 
last week in another increase in wages. However, production 
so far has been little affected, with output last week again 
showing a slight gain and carrying the figures to a new high 
record since early in 1931. Sales and production are still 
concentrated in the low priced field, and manufacturers of 
cars in the lower brackets are destined again to make the 
best earnings showing. Building construction has been ham- 
pered by periods of severe weather, and most of the activity 
has been financed by Government funds, but there recently 
has been some sign of improvement in the mortgage money 
situation which portends greater improvement in coming 
months in privately initiated projects. This development is 
distinctly encouraging for business activity as a whole inas- 
much as so many of this country’s industries are affected, 
directly or indirectly, by activity in the building field. 

All in all, signs continue to accumulate to the effect that 
the current upward trend in general business is cyclical rather 
than purely seasonal, and that whatever recession is witnessed 
this summer, it will be followed by a renewed advance which 
gives every promise of carrying to heights not seen for a 
number of years. 


Further 
Trade Gains 
in Prospect 


Informed Washington opinion holds that 
there is little chance of the Connery 30-hour 


ice org bill passing Congress, but a number of in- 
Weck dividual companies have already followed 


the NRA suggestion that hours be cut from 
40 a week to 36, with no loss of weekly 
pay to workers. Apparently there is not the intention to 
force the shorter work week on companies that cannot afford 
higher wage costs now, but its adoption by those that can 
assume the added burden will mean an increase of about 11 
per cent in totals paid to labor. 

The net effect of wage increases is of course far from uni- 
form for all industries. As pointed out in the study of wage 
costs that appeared in Tue Financia, Wortp of September 
20, 1933, such groups as motion picture, railroad car con- 
struction, rayon, shipbuilding and aircraft pay out a large 
percentage of total operating expenditures for wages, while 
for such industries as copper and lead smelting, petroleum 
and sugar refining and meat packing, wages constitute a 
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relatively small factor. In general, it might be said that 
wages constitute a small proportion of total costs to proces. 
sors of raw materials, while manufacturers of finished op 
semi-finished goods are well up on the scale of relative labor 
costs. 

The Administration is placing its reliance on a continy. 
ation of the current expansion of business volume and profits 
to absorb the increased wages, and in any number of instances 
it would appear that the 11 per cent raise can be taken care 
of without undue effect on profits. Fortunately, it seems 
that adoption of the shorter week is a voluntary matter, to 
be put into effect at the discretion of managements themselves, 


There has recently been some cessation 
of Federal emergency expenditures, the Ad- 


Transition 
Bevied ministration apparently taking the attitude 
Abead? that as long as business can improve under 


its own steam the Government should con- 

serve its resources so that they can be 
drawn upon in the event of a later recession in industry, In 
fact, the rate at which Government expenditures have re- 
cently been running, suggests that the deficit for the current 
fiscal year will be more than $2 billions under the $7.3 bil- 
lions estimated in the budget message last January. 

It would seem that the country is witnessing the beginning 
of a period of transition from a Government-money acceler- 
ated business recovery to one which will need no support 
from the Government other than that of removal of some of 
the obstacles to a normal and orderly upward trend. Some 
of these obstacles are the interference with the normal flow 
of capital, the uncertainties created by a number of the 
aspects of the NRA, what seems to be undue interference 
with the workings of the laws of supply and demand in the 
agricultural situation, inflationary tactics in Congress, the 
threats contained in the proposed stock exchange bill, and 
the generally paternalistic trend of Government activities, 
Continuation of business gains will doubtless result in quiet- 
ing some of the current cries for “reform,” and a fading into 
the background of the reform (and punishment) agitation 
would furnish considerable encouragement to trade and in- 
dustry. Banks already are surfeited with funds, each dollar 
of new gold that comes to these shores at least theoretically 
provides the basis for an additional $10 of credit, and with 
industry assured of a minimum of Government interference 
it will be unnecessary to rely on the Treasury to provide 
money to encourage the recovery movement. 

Recovery in the field of consumers goods has already 
become an established fact. The great room for improve 
ment lies in the field of capital or durable goods, and any 
worthwhile recovery here is impossible without adequate 
machinery for financing the demand which already exists and 
which may be expected to grow with each passing month. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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. THE CoMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Are Common Stocks 


* High price-earnings ratios 

and low yields which now 

prevail are cited by some mar- 

ket students as basis for an 

opinion that stocks are cur- 
rently overvalued. 


the general ten- 


dency has been to explain the recent 
hesitancy of the stock market by refer- 
ence to the deflationary dangers inherent 
in proposed legislation for stock exchange regulation, threats 
of increased costs under new NRA proposals, labor troubles 
and other developments which may or may not prove to be 
factors of more than passing importance, some of the pundits 
have recently declared that a reaction was in order solely on 
the ground that most stocks have been selling at unwar- 
rantably high levels. One widely read commentator states 
that “the actual earning power of representative industrials 
and the current trend are quite out of joint with stock 
market quotations, earning power, for the most part, being 
capitalized at a ratio fundamentally about as alarming as 
that of 1929.” 


Stock Prices and 1933 Earnings 


The stocks of leading corporations such as those which are 
included in the price averages are, with a few exceptions, 
currently selling for materially less than the best prices of 
1938. Early in February the industrial averages bettered 
their 1933 peaks by a point or two, but in the current year 
neither the rails nor the public utilities have come very close 
to the 1933 tops. The individual issues which have sold 
above their best 1933 prices have, in almost all cases, repre- 
sented companies which have demonstrated a rapidity of 
recuperation of earning power substantially above the aver- 
age. Since most students agreed that at least the major 
portion of the spring rise last year was warranted as a re- 
bound from the ridiculously depressed markets which re- 
sulted from panic psychology, the present relative price 
level is certainly not suggestive of a runaway market. 

At the same time, it is easy to find many instances: of 
stocks selling at prices 20 to 30 times 1933 per share earnings, 
or at even higher ratios. Without attempting to predict 
the measure of probable further earnings recovery in 1934, 
it may be admitted for the purpose of argument that many 
stocks are selling at prices from 15 to 25 times possible 1934 
earnings. It is evidently these ratios and the low yields on 
the basis of present dividend rates which are regarded as 


‘* A study of fundamental 


market factors and his- 
torical comparisons helps greatly 
in the formulation of a judg- 
ment as to whether such an 

Opinion is justified. 


“about as alarming” as the 1929 situa- 
tion. Under these circumstances it might 
be considered surprising to find the Lon- 
don correspondent of one of the metro- 
politan dailies stating that some commentators in that coun- 
try (who are not regarded as being given to reckless specu- 
lative enthusiasms) “are advocating a switch by British in- 
vestors into Wall Street on the argument that British quota- 
tions overestimate and American quotations underestimate 
recovery prospects.” 

In this connection it may be recalled that the market for 
British equity stocks, which is generally much less volatile 
than the American markets, is placing valuations upon many 
English shares which represent price-earnings ratios quite 
as high as most of those prevailing upon the New York 
Stock Exchange. The significant point is that some British 
students expect the recovery of American corporation earn- 
ings to be more rapid than that of British companies on an 
average. Herein lies the crux of the whole matter. The 
1933 annual reports which have appeared to date include 
many instances of very sharp earnings recovery last year 
and further substantial gains will doubtless be reported for 
1934 and later years. On this basis the present market price 
structure appears entirely sound. 


The Cyclical Factor in Recovery 


There are many reasons for believing that the recovery 
movement is not merely the product of artificial stimulants, 
but is truly cyclical, probably the most impressive being 
the scope of the concomitant recovery in other nations. If 
that argument be correct, it is entirely in line with precedent 
and generally accepted economic theories for the stock mar- 
ket to run some distance ahead of business statistics. In 
other words, although not an infallible prognosticator, the 
stock market always tends to discount major changes in 
business, sometimes for a long time before confirmation ap- 
pears in the statistics of industry and commerce. In view of 
the importance of this element of discount, it does not appear 
valid to compare the price-earnings ratios of 1929 with those 
of 1933 and 1934. In 1929, corporation earnings were gen- 
erally at or close to the highest recorded levels; capitalization 
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STOCK RECORD DURING RECOVERY FROM FIRST POSTWAR DEPRESSION 


PRICE RANGE EARNINGS PER SHARE DIVIDENDS———_. 
STOCE: 192 1922 1923 1921 1922 1923 1921 1922 1923 1924 
American Locomotive..... 73 %-110\% 102 -136 % 120 %-146 % #6.67 D$2.60 $21.25 $6.00 $6.00 $5.00 $6.09 
American Smeliting....... 294- 47% 43 67 51 68% D4.22 3.28 8.84 None None 2.50 5.00 
American Tobacco........ 110 -131% 126 -165% 140 -159% 6.85 17.64 14.96 9.00 12.00 12.00 13.50 
3134- 50% 45 57 32 53% D7.29 1.18 2.92 None None 3.00 0.75 
Associated Dry Goods..... 24 - res 43 - 70% 62 4%- 89 10.27 16.44 17.87 4.00 4.00 4.00 5.00 
Baltimore & Ohio......... 30 %- 42 33 %- 60% 40 %- 60% 2.66 1.33 13.21 None None 1.25 5.00 
Cerce De Pasce............ 23 - 36% 32 %4- 46% 36 D3.00 0.30 2.67 0.50 None 3.00 4.00 
Chesapeake & Ohio....... 46 - 65% 54 - 79 57 — 76 6.68 10.06 12.48 None 4.00 4.00 4.00 
19 43% 41 - 82% 83% 3.29 11.14 7.66 1.00 4.50 7.25 7.00 
* 105 -169% 106 4-148 2.35 5.62 13.93 4.00 4.32 6.50 8.00 
Eastman Kodak........... 59 —- 69 60 - 90% 89 4-115 % 6.87 8.72 9.13 4.00 6.25 7.75 8.50 
General Electric........... 109 4-143 % 136 -190 167 54-202 4% 12.57 14.94 18.25 8.00 8.00 8.00 8.00 
General Motors........... 9- 164% 8u%- 15% 12%- 17% 2.18 2.34 3.15 1.00 -50 1.20 1.21 
Hudson Motors........... t 19 27 20 -— 32% 4.58 6.04 6.67 None 1.56 3.00 3.00 
International Harvester... 67 5-100 % 79 %-115 %& 66 %{- 98% D0.08 1.35 6.07 6.00 5.00 5.00 5.00 
Kennecott Copper......... 16 - 27% 25 %- 39 29 %- 45 D0.14 0.29 0.96 None None 3.00 3.00 
25 42 25 61 % 58 %- 93% D3.57 9.94 20.72 None 1.00 5.00 6.00 
Montgomery Ward........ 12 25 12 -2 18 26% 110.18 2.49 4.83 None None None 
New York Central......... 64 %- 76 72 %-101 & 90 34-107 y 8.93 7.70 16.90 5.00 5.00 6.00 7.00 
Pennsylvania Railroad..... 32 4- 41% 33 Y- 4 40 %- 47% 2.43 3.24 5.16 2.00 2.50 3.00 3.00 
Public Service N. J........ 54 -—- 70% 66 -1 91 -104 9.20 14.18 11.40 4.00 6.50 8.00 8.50 
Sears, Roebuck............ 54 4%- 98% 59 %- 94% 65 4% 92 D16.99 4.88 10.95 2.00 None None 3.00 
Southern Railway......... 17 24 % 17 4- 28% 24 %- 39 DO.08 4.85 10.11 None None None 5.00 
Texas-Gulf Sulphur....... 23 Y- 42% 38%- 6 53 4- 65 3.07 6.07 7.46 1.00 5.00 6.25 7.50 
United States Steel........ 70 %- 86% 82 -111% 85 4-109 % 2.24 2.84 16.42 5.00 5.00 5.75 7.00 
*Listed May, 1922. Listed June, 1922. D-Deficit. 
Note: Where split-ups or other changes in capitalization have occurred during period under consideration, adjustments in data have been made to 


maintain the same is of comparison. 


of the results of such exceptionally prosperous years as 1928 
and 1929 on a basis of 30 times per share earnings involves 
many dangers in view of probable cyclical developments 
following a period of unusually high business activity. 
Capitalizing 1933 earnings at the same ratio is a very dif- 
ferent matter. Although 1933 was a year of recovery, it will 
generally be conceded that corporation earnings were far 
below any reasonable standard which may be accepted as 
“normal.” As long as the trend of business is upward it is 
entirely in line with past experience for stocks to discount 
in advance the favorable results of the climb toward 
normalcy. 

Of course, there is always the danger that if speculative 
enthusiasms run too high, the stock market may get too far 
ahead of business, in which case reactions are in order. No 
definite rule of thumb can be formulated to gauge just how 
far ahead of business the stock market is entitled to go. But 
on this score, it is reassuring to compare recent developments 
with the record of the years 1921-1924, when the business of 
the country was recovering from the last great depression 
prior to that of the 1930s. The record of 25 important 
companies for those years, covering stock price ranges, earn- 
ings per share, and dividends will be found in the above 
tabulation. Many stocks were then selling for more than 
15 times earnings in 1922. The following average price-earn- 
ings ratios for that year are interesting: Anaconda, 43.2; 
Baltimore & Ohio, 35.2; DuPont, 24.4; International Har- 
vester, 72.3; U. S. Steel, 34.1. But in subsequent years these 
stocks sold much higher, and there were many instances of 
split-ups and stock dividends. This was the natural result 
of the sharp recoveries in earnings from the low point of 
the depression of the early 1920s. 

The record in regard to dividends is similar. Many stocks 
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paid no dividends in 1922, which was the second year of 
recovery, and those issues which sold on a high yield basis 
in that year represented mainly companies in whose financial 
condition the investing public had little confidence. (In 
this connection it should be remembered that numerous 
companies which are now in extremely strong financial posi- 
tion were in strained circumstances at the end of 1921. On 
the whole, American corporations have come through the 
depression of the ’30s in very much stronger financial status 
than the depression of the early ’20s.) There were many 
instances of sharp increases in dividends in 1923, 1924 and 
subsequent years. Thus, assuming reasonably good selection, 
an investor who purchased stocks in 1922 which offered small 
yields, or no dividend return, realized a handsome rate of 
return on his commitments in later years. And, while com- 
mon stock yields of 2 or 3 per cent in 1929 were decidedly 
out of line with a New York Federal Reserve rediscount rate 
of 6 per cent, and a bankers’ acceptance rate of about the 
same figure, we cannot overlook the fact that the rediscount 
rate at New York now is 1% per cent, and bankers’ accept- 
ances are quoted around 14 of 1 per cent. Looking back at 
the 1922-1923 period, security prices received no such sup- 
port from the money market. Then 90-day acceptances 
averaged 3.5 per cent in 1922 and 4.1 per cent in 1923; and 
rediscount rates for the Reserve System as a whole averaged 
around 41% per cent. 

Of course it may be argued that the current recovery is 
quite different, especially in view of the fact that we seem 
to be undergoing an economic revolution under the New 
Deal. But the probabilities are that the substances of the 
bugaboos such as stock exchange regulation and higher oper- 
ating costs under NRA will be of much smaller proportions 
than their shadows. 


Every Company Its Own Stockholder? 


being given to the new unit which his 


own corporations would soon turn 


of a large metropolitan department 

store was discussing the reinvest- 
ment of $2 millions with a banker. Al- 
though most of the surplus funds of 
the company had been kept in short 
term Government securities, the yield 
was negligible and the banker ventured 
to suggest that a portion of the sur- 
plus funds be placed in some of the 
_ company’s own issues which had suf- 
fered in price as deflation continued. 
The treasurer replied that he believed 
that the market valuation of the se- 
curities of his company was absurd, 
for earnings were still being reported 
and apparently no consideration was 
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I: THE spring of 1932 the treasurer 


store had just completed. But, he said, 
“This money belongs in my business, 
and will eventually be needed. Very 
likely, were we to purchase our own 
stocks or bonds, we would exercise a 
stabilizing influence on the market and 
reassure many of our stockholders. 
But at some later date we might have 
to be sellers, and unless the market 
conditions were favorable we might 
have to go to the expense of getting 
someone to redistribute the block.” 
The list of reacquired stocks held by 
corporations which was made public by 
the New York Stock Exchange made 
many investors wonder whether their 


sellers in the market. The whole story 
is untold, for the amount of options 
outstanding has not been released. 

Whether a corporation should pur- 
chase its own stock is a debatable 
question. The only generalization 
which can be made is specious—it de 
pends on the motive. Corporations 
should be willing to disclose at fre- 
quent intervals the amounts of their 
stock bought or sold, the amount of 
options outstanding, and by whom held, 
and any pertinent facts regarding the 
transaction, particularly whether the 
stocks were purchased in the open mar- 
ket or from individuals. 
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New 
Set-Ups 


in Aviation 


* A discussion of some of 
the important changes in 
this industry which investors 
will doubtless shortly witness. 


transport operators were forced 

to turn in their contracts for 
the transportation of the U. S. mail 
and the Army Air Force was mar- 
shalled for the task. During these 
tempestuous 30 days, charges and 
counter-charges of political muckrak- 
ing have filled the Capitol atmosphere, 
our private operators have limped 
along under greatly curtailed schedules 
and ten Army pilots have sacrificed 
their lives “in the line of duty.” The 
whole incident has proved little more 
than that any private commercial en- 
terprise which is dependent to any ex- 
tent upon revenues originating from 
politically dominated markets is sub- 
ject to more than ordinary business 
hazards. 


A MONTH ago the domestic air 


Reorganizations Indicated 


The transportation of air mail is 
shortly to be turned back to the private 
operators. Rates of compensation, 
eligible bidders, schedules and routes 
remain to be worked out by Congress. 
One thing appears certain, that many 
companies as presently constituted can 
not hope to qualify under the new 
rules. This was clearly indicated by 
the President in his message to Con- 
gress on the subject. He said: 


“I suggest that the proposed law 
prohibit the award of an air mail 
contract to any company having 
connections with subsidiaries, affil- 
iates, associates or holding com- 
panies, directly or indirectly, by 
stock ownership, interlocking di- 
rectorates, interlocking officers or 
otherwise, if said subsidiaries, affil- 
iates, associates or holding com- 
panies are engaged, directly or 
indirectly, in the operation of com- 
petitive routes or in the manufac- 
turing of aircraft or other 
materials or accessories used gen- 
erally in the aviation industry.” 


The letter of such a law would im- 
mediately disqualify all major trans- 
port companies from bidding. 

To qualify,.a complete divorcement 

air transport subsidiaries from 
parent holding companies and manu- 
facturing units would be necessary. 
This would mean drastic reorganiza- 
tion for each of the “Big Three” i.e., 
United Aircraft & Transport, North 
American Aviation and Aviation Cor- 
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poration of Delaware. 
United Aircraft has four 
affiliates which operate 
in the transport field, 
National Air Transport, 
Boeing Air Transport, 


Air 
Transport and Varney Air Lines. A 
perhaps more complex intercorporate 


Pacific 


relationship exists in the North 
American situation. As indicated in 
the accompanying chart, North Ameri- 
can Aviation for instance, is controlled 
by General Aviation Corporation, a 
subsidiary of General Motors. Di- 
rectly or indirectly the company con- 
trols Eastern Air Transport, which 
operates along the Atlantic seaboard, 
and the Transcontinental Western Air 
which operates a coast-to-coast air 
transport service. These units might 
be regarded as competitors. Manufac- 
turing units are also controlled. Ac- 
tivities of Aviation Corporation are 
confined exclusively to the air trans- 
port business through the wholly owned 
subsidiary, American Airways, Inc. 
Up to this point this set-up is emi- 
nently satisfactory. It so happens, 
however, that Aviation Corporation 
common stock is 31 per cent owned by 
Cord Corporation, sufficient to insure 
working control. Cord Corporation 
controls the Lycoming Manufacturing 
Company (aeroplane motors), Stinson 
Aircraft Corporation (aeroplanes) and 
the Smith Controllable Pitch Propeller 
Company (aeroplane accessories). 
This integration, which came about 
through the workings of natural eco- 
nomic laws and which has been re- 
sponsible in no small measure for the 
progress of the industry in this country, 
now suffers the stigma of government 
displeasure. If the major companies 
are to enjoy the further benefits of 
government subsidy, and this is still 
essential to satisfactory progress, the 


carefully woven fabric 
of our present aviation 
systems must be un- 
ravelled. If this is done 
it will mean complete 
capital reorganizations for the major 
systems, in which present shareholders 
will be given in return for their pres- 
ent holdings the shares of the succeed- 
ing enterprises representing component 
parts of the present systems. It may 
also mean new faces in the manage- 
ment of many of our air transport 
concerns, as the President has further 
stated: 


“Obviously, also, no contract 
should be made with any com- 
panies, old or new, any of whose 
officers were party to the obtaining 
of former contracts under circum- 
stances which were clearly con- 
trary to good faith, . . .” 
Producers Little Affected 

The majority of aviation manufac- 
turing companies remain untouched by 
the President’s recommendation, as the 
independents in the field have largely 
confined activities to production of 
planes and equipment. Curtiss-Wright 
is engaged almost exclusively in aero- 
plane and engine manufacture and the 
company has no investment in the 
transport business. The same holds 
true for Douglas, Waco, Martin, 
Kinner and others of lesser importance. 
Revamping the set-up in the transport 
field might ultimately improve the com- 
petitive positions of the independent 
manufacturers of planes and aero 
engines as under the present arrange- 
ment certain of the large transport 
companies have not been in a position 
to buy equipment from the “inde- 
pendent” companies. 


AFFILIATIONS OF NORTH AMERICAN AVIATION 


GENERAL MOTORS 


GENERAL AVIATION 


NORTH AMERICAN 
AVIATION 
GENERAL AVIATION TRANSCONTINENTAL 
100 MFG 100 N.Y AIRWAYS 7 AIR TRANSPORT 
EASTERN AIR WESTERN 
TRANSPORT ! 8/) CORP 15 AIR Se 
100 CONDOR TRANSCONTINENTAL 
CORP WESTERN AIR 
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current value at lower of 
cost or market. This debit 
or credit is not taken into 
account in calculating cur- 
rent or yearly earnings. 


EPORTING a 1933 net income of 
$6 millions after interest and all 
other charges, American Smelt- 

ing recorded a betterment of about 
$10.5 millions over the 1932 deficit of 
$4.5 millions. After allowance for full 
annual dividend requirements on the 
$7 and $6 preferred stocks the balance 
remaining for the common stock was 
equal to 77 cents a share, compared 
with a 1932 deficit of $4.96 per share. 

This substantial recovery in earnings 
bears witness to the company’s out- 
standing position among the units of 
the metal industry, in which it ranks 
as the world’s largest smelter and re- 
finer of non-ferrous metals and an im- 
portant producer in its own right. But 
a thorough appreciation of last year’s 
record can not be gleaned from the 
foregoing figures without an under- 
standing and analysis of the company’s 
accounting procedure with respect to 
the substantial inventories of non- 
ferrous metals, which constitute an 
inevitable and integral part of its busi- 
ness. 


Large Inventory Maintained 


Since the company carries on a sub- 
stantial volume of custom smelting and 
refining (perhaps aggregating two- 
thirds of its total business), and since 
these operations require from sixty to 
ninety days for converting ores into 
refined metals ready for sale and dis- 
tribution, a substantial inventory of 
metals in the various stages is required 
for the normal conduct of its business. 
Such inventories the company desig- 
nates as normal stock, and the account- 
ing procedure with respect thereto is 
predicated upon the contention that 
variations in market prices applicable 
to the normal stock are as immaterial 
from year to year as are variations in 
the price of the land upon which a 
plant is situated, for the reason that it 
will only be at the end of the com- 
pany’s activities that such variation will 
be of any practical consequence. To 
prevent the trend of current business 
from being clouded by immaterial ups 
and downs in the value of the normal 
stock from year to year, the company 
has set up as a segregation of surplus 
a metal stock reserve account which is 
debited or credited at the end of each 
calendar year with the amount re- 
quired to adjust the normal stock from 
its book value before adjustment to its 
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In 1933 there was an ap- 
preciation in the normal 
stock (taken at lower of cost or mar- 
ket) of more than $8.5 millions, which 
was credited to the metal stock reserve 
account instead of to earnings. Thus 
on a basis similar to the practice of 
practically all other mining and metal 
companies American Smelting’s profits 
last year were equal to $5.43 per share 
of common, instead of the 77 cents per 
share actually reported. The effect of 
this method of handling inventories is 
to smooth out the earnings curve over 
a period of years, since in years of 
declining metal prices the segregation 
of depreciation in normal stock valua- 
tion results in the reporting of more 
favorable earnings than would appear 
under the more usual accounting pro- 
cedure. 


Two Methods of Reporting 


In this connection it may be noted 
in passing that the Internal Rev- 
enue Department does not recognize 
this normal stock procedure and re- 
quires the company to file its report 
for income tax purposes in accordance 
with the usual practice. The following 
tabulation reveals the influence of the 
company’s method upon its reported 
common stock earnings over the past 
six years and illustrates the mate- 
rial extent to which fluctuations are 
smoothed out. 
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4 American Smelting — 


A Stock 
With 


Hidden Earnings 


Indicated 

Gainorloss earnings 

in normal under usual 

Reported stock accounting 

earnings valuation practise 

(per share) (pershare) (per share) 

$0.77 +$4.66 $5. 
19032... d4.96 — 1.86 6.82 
d2.69 2.33 4.42 
See 3.77 — 5.08 d1.31 
10.02 0.18 9.84 
.24 + Lil 9.35 
d Deficit. 


As a result of the improved earning 
power of last year the company was 
able to preserve its very strong finan- 
cial position, reporting a current ratio 
of better than 54 to 1 and cash and 
Government securities of $22.6 mil- 
lions, compared to $21 millions at the 
close of 1932. Dividends were resumed 
on the $7 first preferred stock and a 
beginning was made in reducing the 
accumulated arrearage, which, as of 
March 1, totaled $8 per share. Divi- 
dends can not be resumed on the $6 
second preferred stock until the back ac- 
cumulations on the first preferred have 
been retired, but the accumulations on 
this issue on March 1 were only $2.7 
millions (or $10.50 per share) and 
should offer no great difficulty under 
the continued favorable conditions 
which appear in prospect for the com- 
pany. Resumption of dividends on the 
common stock can not be considered 
imminent, but if 1934 brings further 
earnings improvement, resumption of 
common dividends by 1935 would ap- 
pear a logical probability. On _ the 
basis of the indicated earning power, 
as figured by the usual methods of in- 
ventory accounting, the common stock 
appears quite reasonably priced at re- 
cent market levels. 


Reflected Glory for the Federal Trade Commission 


PRESS release of the Federal 

Trade Commission last week in- 
ferred that the reduction in electric 
rates since 1930 in this country should 
be accredited in part at least to the 
untiring efforts of the Commission on 
the behalf of consumers. The Com- 
mission has compiled figures covering 
the past four years which show that 
139 rate reductions had been made, 
resulting in annual savings to consum- 
ers of $118.7 millions. Of this amount, 
$66.4 millions were made by companies 
affiliated with holding companies which 
have been under examination by the 
Commission. 

This is something after the manner 
of the false prophet who commanded 
the sun to set at eventide. Long before 
the august Federal Trade Commission 
was conceived, electric rates in this 
country had begun a steady downward 


trend, the reduction since 1913 amount- 
ing to 36 per cent. This trend is shown 
by the following record of average 
prices paid per KWH since 1920: 


price per price per 
Year KWH Year KWH 
i) 7.38 6.33 
7.20 | 6.03 


This rate of decline in unit price of 
electricity has not been accelerated 
during the past four years, contrary 
to the impression which the Commis- 
sion might wish to create. As a mat- 
ter of fact the decline in the unit price 
of electricity in the four years 1926- 
1929 amounted to 9.6 per cent whereas 
the decline curing the period 1930-1933 
amounted to but 8.8 per cent. 
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Charts and How Use Them 


The fifteenth of a series of articles covering the interpretation of stock price movements 


PART XV 


CHART CONSTRUCTION 
AND PORTFOLIO 


PART II 
By H. M. GARTLEY 


Author of “Working Tools for the Trader,” “Analyz- 
ing the Stock Market,” “Stock Market Studies,” etc. 


HILE given base data may frequently be pre- 

sented in several different forms, there is gen- 

erally one type of chart best adapted to particu- 
lar material. In many cases, the types of charts best 
for study of various patterns have already been pointed 
out in previous articles. Here the different types of 
charts will merely be described and classified, with gen- 
eral uses indicated. 

The most practical division of charts is into line 
charts, bar charts, and figure charts. Some charts are 
a combination of all three, but most are a combination 
of the first two, since figure charts do not usually con- 
tain any of the characteristics of either line or bar 
charts. Line and bar charts may be plotted on any 
of the three scales, but it is impractical to plot figure 
charts on any but the arithmetic. 

Line charts may be divided into single, double and 
triple line. The single line is the simplest and was the 
first form of chart. Because it lacks detail, it has been 
generally superseded by more comprehensive types for 
most studies. The single line is chiefly used for casual 
determination of comparative price level from time to 
time. It is also used in some cases when it is desired to 
emphasize certain phenomena. Some students use this 
type of chart to plot volume of trading and also, where 
volume is plotted in bar form, the single line is best for 
showing volume ratio. Other uses are for market or 
group ratios, hourly averages, breadth of the market 
studies, oscillators and almost all short interval studies. 
Chart 9 is of this type. Most center line charts have 
the plus or minus deviations connected by a single line. 

Double line charts usually have one line connecting 
the lows and another the highs, with the area in between 
often shaded or colored. They are used to observe 
changes in range as well as price level, but are not 
nearly as efficient as the bar type. The double line 
chart has been adapted for plotting moving averages 
simultaneously with base data. 

The triple line chart includes a closing line as well 
as highs and lows, but here again the bar chart is 
superior. When two moving averages are plotted simul- 
taneously with base data, it is a triple line chart. 
Obviously, variations employing additional data can re- 
sult in quadruple or multiple lines. 


Bar Charts More Widely Used 


In recent years bar charts, as their advantages have 
been recognized, have become the most widely used by 
technical students. They give a better visualization of 
price fluctuations than lines, although not actually su- 
perior in following the trend. They usually show many 
patterns, such as tops and bottoms, triangles and re- 
sistance areas to greater advantage, while gaps appear 
clearly only on bar charts. Like the line charts, they 
are of several types. 

The simple bar chart is plotted to show highs and 
lows for any given period. Ordinarily, the bars are 
spaced equivalent to the time scale, but the latter may 
be eliminated by placing the bars next to each other or 
by cross-hatching them within their areas. Modern 
practice indicates that, when a time scale is employed, 
as is usual, bars should be spaced apart 3 to 5 times 
their own thickness. 
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The bar chart with closing levels connected by a 
line is the most widely used, but dots or horizontal lines 
drawn out from or across the bars at closing levels make 
the closings stand out more clearly. The upper series on 
Chart 11 shows the simple bar chart, while the lower 
series on the same chart shows the closings marked by 
horizontal lines. 

The next step is the addition of bars representing 
volume at the bottom, usually constructed with the base 
line as zero for arithmetic scale or one on logarithmic 
scale. (See Chart 7.) Technicians are divided on the 
use of these scales for volume. 

Figure charts most frequently employ a grid with 
even prices, such as 32, 33, 34, written in the box which 
is formed by the open spaces of the cross-section and 
hence have no time scale. Fractional prices can, of 
course, be employed, if desired. The most popular whole 
number charts use 1, 3, or 5 point moves. Volume figure 
charts are made by writing the volume of each price 
level in the boxes, and often employ fractional moves. 
They are therefore only practical when compiled from 
the tape or official sheets and require considerable de- 
tail in plotting. There are also symbol figure charts 
employing such symbols as carats or crosses, in the 
boxes, which can be written in more quickly than the 
numerals themselves. Figures ending in 0 or 5 are often 
written in on this type of chart, on the theory that 
accumulation and distribution more frequently take place 
at these figures and hence accumulation or distribution 
zones become more evident. 


Accessory Charts Can Be Used to Advantage 


Besides charts showing price fluctuations and volume, 
there are many accessory charts which can be used to 
advantage. Among the more important of these are 
group ratios, short interval studies, moving averages, 
velocity studies, breadth of trading, and commodity 
charts. 

Unless efficient help is available, the keeping of more 
than 50 individual charts with necessary average and 
accessory charts (or about 70 studies in all), becomes 
a burden. It is very easy, because new studies are so 
intriguing, to build a chart portfolio beyond the means 
of the time available, but thoroughness in carrying on 
the studies is more important than their number. 
When the mechanical work of keeping a chart portfolio 
is excessive, its primary purpose of study and inter- 
pretation is really defeated. Unless all the mechanical 
work is done by assistants, greater efficiency will be 
obtained by thorough study of 50 individual stocks than 
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by casual study of 300. In addition, most students, par- 
ticularly beginners, derive more benefit from posting 
charts personally because the data are then more 
strongly impressed on the mind. The selection of stocks 
for commitment is efficiently accomplished by more de- 
tailed studies rather than a greater number of studies. 
It should be clearly understood that every chart port- 
folio must be rearranged from time to time to meet 


changing conditions. 


Naturally, final determination of just what charts to 
keep must be left to the judgment of the individual 


v 


student. A logical portfolio for average purposes would 
consist of composite average charts, charts on price 
range and volume of individual stocks containing group 
or market ratios, group ratio charts and such accessory 
data as seem useful. 
means for intelligent technical study and must be the 
practical technical student’s first consideration. 


Such equipment provides the 


a AA 


The next and sixteenth article will conclude this series 
covering the interpretation of stock price movements. 


Safeway Stores Turns the Corner 


HILE ranking as one of the 
W vounzest giants of the chain 

grocery store field, Safeway 
Stores is second in size of sales volume 
and third in number of units. This 
chain, like others which are close to 
the pulse of public purchasing power, 
has watched its sales and earnings 
curves bend under the pressure of the 
depression, but now in reflection of 
general business recovery is beginning 
to afford evidence of a turn for the 
better. The common shares at current 
prices sell for 12.8 times 1933 earnings 
and yield over 5} per cent on the basis 
of the $3 annual dividend. 

Truly representative of the West 
with 85 per cent of its stores located 
in 11 Far Western states and south- 
western Canada, Safeway Stores has 
reflected in its growth the rapid expan- 
sion of the Pacific Seaboard during the 
past decade. Through a series of mer- 
gers, including the acquisition of the 
extensive MacMarr chain in the same 
territory, the Safeway system had the 
unique experience of becoming one of 
the largest of the field in the shortest 
period of time of any company in chain 
store merchandising. Starting with a 
single store in the year that marked 
the beginning of the World War, the 
company expanded to 500 stores in the 
following ten years and to a peak of 
3,527 units in 1931. The necessity of 
introducing economies by closing un- 
profitable outlets caused the reduction 
of the chain to 3,277 units at the close 
of last year. 

The reduction in the number of 
stores has had its natural reflection in 
the annual sales volume of the com- 
pany, for since 1931, when sales 
reached a peak of $246 millions, there 
has been a gradual decline to $229 
milliions in 1932 and $219 millions in 
1933. Analysis of recent sales figures, 
however, discloses that since last 
July there has been a steady improve- 
ment: 


Four Weeks 

Ended: 1933 1932 Change 
July 15..... $17,825,083 $17,368,459 + 2.64, 
August 12... 17,287,318 16,686,125 + 3.6 
September 9. 17,128,165 16,820,506 + 1.8 
October7... 18,415,028 17,219,692 + 6.9 
November 4. 17,455,840 16,361,301 + 6.7 
December 2 17,210,537 16,328,978 + 5.4 
December 30 17,746,262 16,294,411 + 8.9 

1934 1933 

January 27.. 16,486,586 14,995,855 + 9.9 
February 24. 17,508,289 15,375,858 +13.9 


The improvement scored in the eight 
weeks ended February 24 of this year 
reflects the low ebb reached last spring 
around the period of the banking mora- 
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An analysis of a stock 
representing one of the 
leaders of the chain grocery 
store field which affords the 
combination of satisfactory yield 
and earnings growth, 


torium. Similar gains, however, would 
not be surprising during the remainder 
of the current half-year, and assuming 
that the company is able to operate on 
the same margin of profit as a year 
ago, the chain should have no difficulty 
in showing a favorable gain in earn- 
ings. 

Unlike the Eastern chains, Safeway 
has no seasonal bulge in sales during 
the last half of the year. The grocery 
chains which represent the East record 
quite sharp gains around the Thanks- 
giving and Christmas holidays, and as 
a result sales are larger and profits 
more lucrative in the final six months 
of the year. Safeway, on the other 
hand, reports almost the same sales 
and earnings for each half-year period. 
In the first half of 1933, the company 
earned $2.13 a share, while in the lat- 
ter half $1.98 a share. In considering 
the gains in sales made thus far this 
year, the chain should be able to sur- 
pass the earnings of the first six 
months of last year. 


Location of Safeway's Stores 


in addition Safewa, 
in Washington, D 
Virginia and 9 in Honolulu. 


Stores operates 355 stores 
., 64 in Maryland, 72 in 


A review of the record of recent 
years provides a further clue to the 
future possibilities of the earning 
power of the chain: 


Earned Annual 


Profit r Divi- 
Year Sales Margin Share dend 
1928. . .$103,303,598 3.4% $5.10 $2.30 
1929 .. 213,496,254 3.4 8.67 3.00 
1930 .. 219,284,707 1.7 4.81 5.00 
1931... 246,783,999 2.3 5.86 5.00 
1932... 229,173,469 1.93 4.22 5.00 
1933... 219,628,977 1.95 4.11 3.00 


It will be noted that in the past two 
years less than two cents out of each 
one dollar of sales represented net 
profit and yet the company was able to 
earn over $4 a share on its outstanding 
799,348 no par shares. This may be 
explained in part by the high leverage 
of earnings which the common stock 
enjoys. The company has only around 
$20,000 of mortgages outstanding, but 
there is a total of $15.6 millions of 
preferred ahead of the common stock, 
In other words, each share of common 
is junior to over $19 of preferred stock. 
The fact, too, that the company has 
been amply provided with working cap- 
ital through preferred stock financing, 
has permitted a generous dividend pol- 
icy even during the period of expan- 
sion. And there is reason to believe 
that as soon as earnings can sustain 
the increase, the management will have 
no hesitancy in restoring the $5 annual 
dividend. 

The promise of the future, as sug- 
gested in the foregoing tabulation, is 
that the Safeway chain will in time 
be able to recover its former profit 
margin, which for some years ran 
around 3.5 per cent. Progress of re- 
cent years, especially the past two, has 
been retarded first by the threat of dis- 
criminatory taxes in several states in 
which the company operates and, sec- 
ond, by increasing costs under the 
NRA code for the industry. The hope 
of a revival in business has gone a 
long way in dissipating most of the 
threats of increasing tax charges and 
where some levies have been legislated, 
the chain has been able to offset the 
higher cost either by increased operat- 
ing efficiency or higher prices. With 
sales continuing to expand, the com- 
pany should also experience no diffi- 
culty in absorbing the higher-wage and 
shorter-hour scales for the industry 
and over a reasonable period of time 
recover its former high margin of 
profit. Thus the common shares at 
current levels appear to combine the 
attributes of satisfactory yield and po- 
tentialities of improvement in market 
prices in reflection of earnings growth 
during the future. 
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Can the Textiles 


tinction of having been the first 

to submit an NRA code ana has 
probably contributed more than any 
other single industrial group to the 
nation’s recovery. That code has 
fundamentally changed conditions in 
the industry. Self regulation with the 
active cooperation of the Government 
has worked out to the advantage of 
both the mills and the workers; shorter 
working hours and the regulation of 
working shifts have brought the still 
existing overcapacity under a much 
better control and the suicidal price 
policies of recent years have been 
effectively checked. 

Consumption of cotton in the United 
States for domestic purposes in 1933 
was 23.8 per cent greater than in 1932 
and 6.7 per cent above the average 
for the five years 1929-1933. Together 
with exports of 8.3 million bales last 
year approximately 14.5 million bales 
were transferred into consuming chan- 
nels. While this is more than the 
average annual production of the last 
two years it nevertheless leaves the 
United States with a probable carry- 
over next June of about 10 million 
bales which, added to the new crop 
estimated at the same figure, would 
represent a supply of 20 million bales 
—a more normal amount than the 
existing 24 million bales. 


T iin cotton industry has the dis- 


Advance in Cotton Prices 


Prices for raw cotton registered a 
continuous advance from February to 
July’s top of 11.75 cents per pound; 
after a moderate recession the year 
closed at 10.30 cents. Last week’s 
quotation of 12.40 cents per pound was 
exactly double that of a year ago. 
Spindle activity during 1933 was at an 
average monthly rate of 101.4 per 
cent of single shift capacity as com- 
pared with 79.9 per cent in 1932. 

In contrast to the improved sales of 
cotton goods in the domestic market, 
exports of finished cotton products 


were sharply curtailed despite the de- 


valorization of the dollar. Cotton 
piece goods shipments for 1933 were 72 
million yards less than in 1932 and 
$4 millions less in value. 

Total value of such exports f 


Textile companies regis- 
tered phenomenal earnings 
gains last year. Wéith the cur- 


rent and prospective further im- 
provement in the general busi- 
ness situation, can the industr 
be expected this year to dupli- 
cate its 1933 progress? 


has been of severe handicap for the 
American exporter to the Central 
American, South American and Philip- 
pine markets especially. 

Sharp advances in prices for finished 
cotton goods in 1933 were the unavoid- 
able result of higher raw cotton prices, 
higher wages and larger overhead due 
to the code regulations. They were 
boosted still further by the processing 
tax of 4.2 cents per pound established 
last August. Between August 1, 1933, 
and last February 1, cotton mills paid 
over $60 millions in processing taxes. 

When the high level of production 


‘during the summer months of 1933 


threatened to overload the markets 
with unduly large stocks, the industry 
itself under the group curtailment pro- 
gram of the code was able to forestall 
such a development and reduced pro- 
duction in order to reestablish a healthy 
production-demand balance. Subse- 
quently with increasing consumers’ de- 
mands and gains in the general re- 
covery movement a decided upturn in 
cotton mill activity was noted during 
the first two months of the current year. 

With mill activity 25 per cent higher 
than in 1932 the majority of the cotton 
mills last year were able again to oper- 
ate at a profit after years of deficits or 
meager earnings. In addition to in- 
creased volume of production, most 
mills in 1933 were favored with large 
inventories accumulated early that 
year at low prices. This permitted a 
relatively wide profit margin despite 
the extraordinary increases in produc- 
tion costs which were only partly offset 
by price advances for finished goods 
because of fear of consumers’ resist- 
ance. This favorable factor is not 
present in this year’s prospects and re- 
placements must be made at prevailing 
high cotton prices. 


The total volume of business in 1934 
is expected to equal or even slightly 
surpass the total reported for 1933, 
and under the Government’s restriction 
program prices for raw cotton are ex- 
pected to remain firm and _ high. 
Although the processing tax was origi- 
nally introduced as a temporary fea- 
ture, the prospects are that it will be 
retained for some time. Wages are 
high and the tendency is toward 
shorter working hours with equal or 
even better wages. 

With high raw material and labor 
costs (the latter being an important 
element in the price calculation of 
textiles) a possible enlargement of 
profit margins can come only from 
higher prices for finished goods, and 
here consumers’ resistance plays an 
important role, although it is a factor 
which cannot be measured by any 
statistical yardstick. Further general 
improvement in total purchasing power 
would permit price advances to be 
easily and ungrudgingly absorbed by 
the public, but otherwise consumers’ 
resistance could substantially curtail 
purchases of textile goods to the 
detriment of the manufacturing com- 
panies. There is also the danger that 
in order to avoid price increases, goods 
of lesser quality would be produced to 
fit into established price schedules. 


Apparel Demand Highest 


Of the total output of cotton mills 
in normal years approximately 40 per 
cent is absorbed by the apparel trade, 
another 40 per cent goes into indus- 
trial uses and the balance of 20 per 
cent is converted into household articles 
such as towels, sheets, draperies, etc. 
During 1933 the best demand came 
from the apparel industry with house- 
hold goods ranking second. Demand 
for industrial use was relatively dull, 
but gains were noted toward the end 
of the year principally because of 
larger takings of cotton fabrics by the 
automobile industry. It is the indus- 
trial section from which with a con- 
tinuance of the recovery movement the 
greatest additional demand shoul€c arise. 

Taking all fcctors into consideration, 

there appears to be no room 


in 1933 was $23.5 millions as 


for expecting this year a rep- 
etition of the phenomenal 
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cheaper than it was five years ago and the yield is over 7 per cent. 


initiated in April, 1933, and tem- 
porarily reversed in the fall of 
last year by additional tax levies and 
the NRA boost in operating costs, 
Public Service of New Jersey’s oper- 
ating net for the month of January, 
1934, amounted to $4.3 millions, a gain 
of $300,000 or 7.5 per cent over the 
net. realized in the corresponding 
month of last year. During February 
and March electric power output has 
been running between 10 and 15 per 
cent ahead of the corresponding months 
of 1933 and as revenues from the sale 
of electricity account for the major 
portion of total gross, it may be 
logically inferred that improvement in 
revenues and profits has been continued 
to date. Thus Public Service of N. J. 
assumes a position of leadership in its 
field in the absorption of higher costs 
of doing business and as further 
obstacles across the path of utility 
progress do not seem imminent, opera- 
tions and earnings appear again to be 
in the long term ascendency. 
Concomitant with the decline in 
Public Service’s earnings during the 
past three years, the rate of dividend 
disbursements to common stockholders 
was reduced to the present $2.80 an- 
nual basis which was established June 
30, 1933, and which compares with 
peak disbursements of $3.40 in 1929, 
1930, 1931 and the same rate in the 
initial quarter of 1932. Last year the 
company earned $3.26 per share of 
common, which represents a 116 per 
cent coverage of the present dividend 
rate. This is the best dividend cover- 
age since the depression began. 


R inisitea the trend which was 


Operating Expenses Reduced 


One of the chief reasons for the 
comparatively stable earning propensi- 
ties of the company lies in the manage- 
ment’s success in reducing operating 
expenses during periods of curtailed 
revenues. Operating expenses in 1933 
of $38.5 millions represent a reduction 
of $5.3 millions, or 12 per cent from 
1932 and compared with operating ex- 
penses of $55.4 millions in 1929. Costs 
of operation in 1933 were the lowest 
of any year during the past decade, 
although revenues in that year were 
slightly above those of 1927. The re- 
duction last year of $5.3 millions in 
operating costs compares with a loss of 
$9.1 millions in gross revenues. Each 
$1 of reduced revenues in that year 
was matched by a 58-cent saving in 
costs of operation, which is an achieve- 
ment in the utility industry, a business 
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A Good Yield 
from 


: =| A Sound Stock 


Earnings for 1933 were 25 per cent below 1929, and dividends 
have been reduced 18 per cent. Yet the stock is about 100 points 


not usually subject to close operating 
cost adjustment. 

Public Service of New Jersey is one 
of the relatively few utility holding 
enterprises that have no major financial 
problems to work out as a result of the 
economic debacle. The company is free 
of bank debt, has no bond maturities 
(its $18.3 millions bonds outstanding 
are perpetual certificates) and sub- 
sidiary bond maturities in 1934 and 
1935 aggregate but $34,000. Consoli- 
dated working capital at December 31, 
1933, amounted to $42.1 millions com- 
pared with $36.4 millions one year 
earlier. 

Operating exclusively in the state of 
New Jersey the company has come to 
be regarded as a truly local institution 
and as a result, its public relations 
problems have not included those com- 
mon to the majority of “foreign” cor- 
porations, albeit the period of economic 
stress with attending curtailment in 
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consumer incomes has given rise to 
the usual agitation for reductions in 
rates and, in some localities the estab- 
lishment of competing public plants, 
The company has made rate conces- 
sions during the depression period 
which have been fully reflected in 
gross returns. 

Despite the numerous evils which 
have been visited upon all utility en- 
terprises during the past year or two 
and which have been reflected in lack 
of earnings progress and market prices 
for their shares, the stronger and well 
managed companies have succeeded in 
protecting financial integrity and pre- 
serving capacity for profitable opera- 
tion. In the light of potential volume 
of business, the added burdens do not 
appear as permanent handicaps. It 
may be confidently expected that Pub- 
lic Service will ultimately be able to 
demonstrate those ear-marks of prog- 
ress which have established the stock 
as a favorite investment media. 

Although further investor apathy 
toward the utility group as a whole 
may conceivably make immediate mar- 
ket progress difficult for the company’s 
common shares, the return of more 
than seven per cent from current 
prices makes the issue more attractive 
than the usual run of equities to those 
investors who are looking for the com- 
bination of liberal yield and probabili- 
ties of longer term capital apprecia- 
tion. The company’s 5 per cent pre- 
ferred stock also appears to have pos- 
sibilities of market enhancement which 
offset the fact that the yield therefrom 
(about 64 per cent) is lower than 
obtainable from the 6 per cent and 7 
per cent preferred issues. All the pre- 
ferred stocks rank equally. 


Imparting Information 


IN THE report “Stock Market Con- 
trol,” issued by the Twentieth Cen- 
tury Fund, a research organization 
moneyed by Edward A. Filene of 
Boston, a special chapter is devoted to 
the financial press. It is severely 
critical in its tenor. It feels that such 
publications can improve the character 
of the .information they impart but 
is charitable enough to grant that 
they are under some difficulty in per- 
forming this mission because one can 
not always rely on the accuracy of the 
financial news and information from 
which they must draw their conclu- 
sions. 

Especially is it censorious of the so 
called tipster sheets which, the Fund 
asserts, investors should shun as if 
they were the plague. Publications 
that are conducted by people who are 
employed to assist in marketing securi- 
ties should be banned from the mails. 
They are frauds and can be elimi- 
nated. 

However, in treating with this fea- 
ture the report errs materially in its 
general conclusion and is too vague in 
making known its meaning. There is 
no more reliable source of information 
for the public than the independent 
financial press, which is committed to 
no interest other than the public it 
serves. Because of this independence, 
such financial journals as are ably 
edited and staffed by expert analysts 


are in the best position to express 
sound opinions. Moreover, that is their 
function. They are supposed to do the 
public’s thinking and investigate the 
facts, digest them, and then point out 
to the public favorable factors, for 
who else could render this service? 
Not brokers or bankers, for they can 
not sever themselves completely from 
their own self interest, whereas an in- 
dependent financial journal has not 
that master to serve. 


Che Buvestors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the ony arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 

V. Independent Protective 

Committees 

VI. Full Publicity on Secur- 
ity Offerings 
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Beyonp showing that some officials 
received larger compensation than did 
others the corporate executive salary 
and bonus exhibit of the Federal Trade 
Commission served no other purpose 
since the question of what a person is 
worth is but an academic proposition. 
There is no fixed rate for executive or 
managerial talent and under our con- 
stitutional provisions the Government 
has no authority to determine one. 
Uncle Sam could only deprive cor- 
porate management of large salaries 
by levying a special tax against them, 
and such a procedure would be filled 
with dynamite, 


Waar a corporation should pay its 
high officials is a question entirely 
within the control of its stockholders. 
If they are dissatisfied with the amount 
of the compensation they can adjust it 
to what they consider is a more reason- 
able figure. But even if they exercised 
this privilege, stockholders would not 
be assured that they could get the 
right material efficiently to handle the 
property represented by their invest- 
ments. Brains are not computed on 
the same scale as is common or manual 
labor, 


Ir Is to be admitted that abuses have 
crept into executive and management 
salaries and such excesses appear more 
prominent in a period of depression, 
but if the general run of such com- 
pesations as have been made public are 
dispassionately considered and com- 
pared with the respective corporations’ 
general income, they are not out of 
proportion with the grave responsibili- 
ties going with them and are reason- 
able when measured by the average 
results obtained for the shareholders. 


Hine and there, as in the case of a 
well-known department. store controlled 
by a family of numerous brothers and 
which for years has produced no profits 
to the shareholders, excessive compen- 
sation has been paid. In this c:.se the 
salaries are not all these brothers draw 
down. The family happens also to 
own the bulk of the bonds of the com- 
pany, receiving from these holdings 
substantial additional income plus their 
generous wages. 


Tarne are other cases where salaries 
are out of line with the results 
achieved, but they are in the minority. 
Here, too, if the stockholders were sen- 
sible they would act in a manner sim- 
ilar to what an individual owner of a 
business would do when he found that 
men who had been trusted to produce 
profits proved themselves bloomers in- 
stead of go-getters—fire them and put 
others in charge. 
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Tans is the 
business of the 
stockholders, 
and in  in- 
stances where 
such treat- 
ment is desir- 
able the publication of excessive and 
really unearned compensation will re- 
sult in the necessary purging. Pub- 
licizing officials’ salaries should make 
shareholders more insistent the 
future that the figures on such com- 
pensation are made a part of corpora- 
tion’s annual statements. That would 
result in no harm. 


Mosr of our ably conducted corpora- 
tions pay only reasonable salaries and 
a great many of them place their main 
reliance on a bonus system, which sim- 
ply holds out opportunity for 
greater reward for the exercise of 
superior ability, in the results of which 
shareholders participate, for if bonuses 
are earned they should come out of 
increased profits. Against such a sen- 
sible principle there cannot be any 
complaint so long as the nature of the 
bonus is made known to shareholders. 


Consinerine the caliber of some of 
our corporation executives, the eom- 
pensation paid for their services is 
not unreasonable. A good many of 
them could earn what they are receiv- 
ing, and more, if they engaged in busi- 
nesses of their own. Some of them 
have displayed unusual capabilities 
during the depression by keeping their 
businesses on an even keel at a time 
when exceptional skill was demanded 
to pilot their ships through troubled 
waters. 


I- SHAREHOLDERS were as intimately 
associated with the conduct of their 
corporation’s business as are their ex- 
ecutives and managers, they would 
know that a right decision, or some 
improvement in efficiency, or some new 
thought injected into the business, 
might result either in such great sav- 
ings or in so increasing sales volume 
that a high rate of compensation is 
entirely warranted. That is what stock- 
holders are paying for, and not merely 
for swivel-chair executives, even —_— 
ing that some exist. 


Ir A MAN was running his own busi- 
ness and some energetic  business- 
getter were to offer to increase his 
business a million dollars a year, not 
only would he be glad to pay him a 
per cent of the increase, but most good 
business men would make of him a 
partner so no one else could get him. 


Too much importance has been be- 
stowed on the published list of sal- 
(Please turn to page 295) 


Balanced 


Holdings 


Almost without exception 
all corporations have their 
periods of depression and 
periods of 


their 

perity. 
By purchasing Odd Lots 
of diversified seasoned se- 
Curities you increase the 
margin of safety in your 
investments. 

Our interesting booklet, 
which explains the many 
advantages offered by Odd 
Lot Trading, will be mailed 
on request. 


Ask for Booklet F.W. 617 


John Muir’ © 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


pros- 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members { 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Our Current Market Letter 


discusses the 


New York 
Traction Situation 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 

Exchanges and New York Curb Exchange 

115 Somndney 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa, 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Bunscombe & On. 


Members New York Stock Exchange 


60 Broad St. New York 
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PASSING IMPRESSIONS 


By EuGEeNE Karz 


While the chain stores have been show- 


Chain ing gratifying monthly increases in sales 
Seores the executives of these companies and the 

: Limited Price Variety Stores Association, 
Complain the official organization of the industry, 


are secretly alarmed over the immediate 
future. They complain that the NRA has unintentionally 
fostered a price monopoly in the goods their stores buy and 
which, if permitted to continue, will develop from a monop- 
oly into an old-fashioned and illegal trust. The Associa- 
tion may institute test suits against certain manufacturers 
under our anti-trust laws. They accuse the manufacturers 
of using the NRA code to fix minimum prices and to raise 
prices at will, of posting and publishing open prices far in 
advance of delivery, of setting terms and discounts and of 
otherwise employing methods that are arbitrary and con- 
trary to the real intent of the National Recovery Act. 
The purpose in all this, as the retailers see it, is that the 
manufacturers may make exorbitant profits at the ultimate 
expense of the public. 

In establishing prices at “reasonable minimums” or at 
“costs of production” they protest that it is unfair to in- 
clude in costs, which they allege the manufacturers do, in- 
terest on unproductive investments, rents on unused prop- 
erty, depreciation and maintenance charges on plants and 
equipment not in operation, excessive reserves and unreason- 
able administration expenses. They claim that the unit 
cost of an item would embrace all these charges and losses 
and result in a wholly unwarranted consumer price. Cash 
discounts, an important item in the net profits of chains, 
have been cut from 8 per cent to 2 per cent without a 
compensating reduction in the price of goods. The re- 
tailers recognize the necessity of higher prices because of 
forced wage increases, and of increased costs of raw ma- 
terials due to changes in the value of dollar. But the 
essence of their complaint lies in their conviction that the 
manufacturers are using the code to stifle free competition. 
They say that all manufacturers of a certain article are 
in a cartel, banded together for mutual protection in price 
fixing, which prices all must agree to and abide by, and 
that monopoly is created by the fact that if a member 
of the cartel defies the agreement and sells at lower prices 
he is automatically dropped from membership and being 
out of the NRA no one will buy from him. Many of the 
most objectionable agreements, the retailers allege, are not 
openly recorded in the code. 

The members of the chain association have an enormous 
annual turnover and would seem to be a powerful enemy 
to fight. The manufacturers as an organization are of 
comparatively recent origin, dating only from the inception 
of the NRA. Their vitality as a unit has yet to be proved. 
Based on the past, a cartel of big and little fellows strug- 
gling for the same customers has usually resulted in the 
big fellows getting all the available business and the dis- 

gruntled little fellows breaking up the 
Absorbing party. The chains can hold out. They 
Higher may have to eliminate many of their 

8 five-cent items that are now on the 
border of that price and raise others to 
ten cents and ten-cent items to fifteen 
cents. The extra costs involved in the complaints can prob- 
ably be absorbed in the items above ten cents. This situa- 
tion comes upon the chains at a time when they themselves 
have raised wages because of the NRA. There is scarcely 
any line of business that, operating on a very small average 
wage, raised wages more on a percentage basis. But the 
chains have prospered so well the past six months that a 
slight reduction in net for a few months until these differ- 
ences with the manufacturers are settled should not be 
serious to the stockholders. Whether soon settled or not, 
the chains selling articles above ten cents or whose unit 
sales are mostly much above ten cents will fare best. The 
willingness and the ability of the public to buy at these 
higher prices will of itself end the dispute. The Associa- 
tion, which has some fears of a buyers’ strike, one of the 
deadliest and most summary of the public’s protesting 
weapons, looks for the answer this spring and is circulariz- 
ing its members to gird for battle. 
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Prices 


Hope from an unexpected source hag 


New York come to stockholders in motion picture 

companies whose shares have been selling 
to Replace for several years at bankruptcy prices, 
Hollywood The new hope lies in the probable con- 


centration of all departments in the area 
around New York City and the enormous savings that 
would result. The origin of the business is now of such 
remote date that the reasons for many of the practices 
and principles of today have become nebulous with time 
or altogether forgotten. At the inception of the industry 
operations started simultaneously in New York, Chicago 
and Philadelphia, and all pictures were taken in inclosed 
“studios.” The old Biograph pictures, from which the 
early stars graduated, were taken in the Bronx, in uptown 
New York City. Curiously, Mary Pickford, a charter 
Biograph star, is now doing a picture in the studio where 
she started. The old, abandoned place was dusted off and 
refurbished for her a few weeks ago. 

With improvements in the camera and in picture-taking 
technique it was found that better and more economical 
pictures could be made in the open than inside. That, 
however, required uninterrupted sunshine and as the Los 
Angeles area has more than twice as many hours of 
sunshine as the eastern seaboard, and has in addition all 
the other attractions of nature such as mountains and 
the sea, the business was moved near that city to a 
neighborhood that later became known as Hollywood. But 
with the invention of sound pictures and the evolution of 
the Klieg light to its present perfection the situation again 
changed. Natural sunshine was no longer necessary and 
the outdoors had the disadvantage that any disturbances 
such as the sound of wind, the crackling of grasses, the 
motion and swish of leaves interfered with the orderly 
taking of sound pictures. Pictures began to be taken both 
indoors and out as silent pictures and the sound track was 
added later in a studio in Hollywood or New York. Talk- 
ing pictures in increasing numbers are being finished in 
New York. Adventure pictures showing wild life have all 
their sound tracks of animals and man added there. 

It is the expectation of the industry that as soon as 
practicable all operations including manufacturing will be 
removed to New York. It cannot be done hastily and by 
a single motion as about $200 millions of real estate and 

buildings would have to be left to chance, 


Large with real estate the only hope of eventual 
Savings and partial salvage. Several picture 
» companies already have studios in New 
Possible York, Fort Lee, N. J., and Astoria, Long 


Island. It is believed that the savings 
that would result by having all business done in one place 
would in a few years offset the losses of moving and 
create substantial profits thereafter. There would be 
large savings in transportation and executive overhead. 
Actors currently in popular favor on the speaking stage 
could be engaged for afternoons when there were no 
matinees at much smaller outlay in salaries. There would 
be fewer fat contracts as the industry would have the pick 
of all actors for part-time work in the one city where they 
all congregate and where most of them have their perma- 
nent residence. Behind all this lies the important fact that 
practically all the heads of picture companies, the leading 
stars and directors and executives prefer to live in 
New York. 

The industry as a whole has a funded debt of about 
$300 millions and outstanding. stock of a market value of 
about $150 millions. The largest single creditor is Western 
Electric, which also needs earnings to replace years of 
deficits. Since 1929 the picture business has been run at 
the expense of the stockholders and for the benefit of a few 
executives who annually take all the cream. To help the 
contemplated removal and make its success from the stock- 
holders’ standpoint possible it is imperative that the picture 
barons, regardless of the contracts they obtained in easy 
days, show their good intentions by radically reducing their 
own kingly incomes and establishing sane operating econ- 
omies. The stockholder, deprived of dividends for years, 
deserves a break too. 
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ak Or Gossip a Customers’ Man a 
Hears Around Broad and Wall 


Aas Tack has finally got rid of its Philip H. Philbin, who proved to be a | 


poor fillip—the stock is said to be placed where it won’t be sold for a while. 
. Wall Street is not supposed to have any more pools after the Fletcher- 
Rayburn Bill goes through but wait until the “poolleggers*” get busy—the 
bears are already considering the establishment of some “short-easies*” 
Did you know that the Duchess of York is quoted as saying, “I think shorts 
are very practical”—maybe she expects the bear traders to wear them instead 
of be them. We told you about the tie-up between Columbia Pictures 
and Borden—now watch for the joint advertising campaign between Coca-Cola 
and Warner Bros. Pictures under an arrangement which is said to involve 
$1 million. Another strange advertising tie-up is the ownership by 
Wrigley of a patented process that prints “strip-ads” on the outside margin of 
a newspaper. ... 


Wurre Rock, the soda part of the scotch-and-soda group, is being mentioned 
among those which may earn close to $1 a share in the first quarter, against 
41 cents a year ago—just how much of this estimate is fizz is uncertain. 

Austin, Nichols, Zonite and R. C. Williams (Royal Scarlet) are also subject 
to generous first quarter estimates on the basis of their liquor ventures—a $1 
dividend is being predicted for Williams in April. The outlook for the 
brewers is not so amber with one survey of 40 breweries offering the guess that 
60 per cent need a change of management while 40 per cent will have to revise 
their capital structures downward. One bus manufacturer is equipping 
his motor coaches with a sleeping berth for the extra driver—the passengers, 
however, have to sit up all night. All of which is a reminder that we 
will probably have sleeping-car airplanes in general use long before the bus 
lines get wise. . . . 


SrupreaKer is going to try to do its part in reviving auto racing with a new 
line of special racing cars—perhaps they figure that young America will want 
the fastest thing on wheels before becoming air-minded. Incidentally, 
Sears, Roebuck’s new line of bungalows will include one with a built-in hangar 
as well as a garage. Henry Ford seems to be sold on the revived 
Century of Progress Exposition at Chicago, with his plans for the largest build- 
ing including eleven acres of floor space. . . . And don’t be surprised to see 
a new ultra-streamlined Ford at the show. . . By the way, streamlining is 
being seized upon by the tableware manufacturers as their silver-lining—some- 
thing “ultra-ultra” will be offered in the way of knives, forks and spoons in time 
to whet the appetite of the June brides. . . . It is said that a good many 
motion picture actresses are jealous of the publicity which Mrs. Roosevelt gets 
every time she takes a trip—Mae West says that you’d think that she is the 
only one who’s been things and seen places. . . . 


Jwarxisnas are being considered in New York to take the place of taxis during 
the frequent strikes—probably to keep the CWA men busy. Incidentally, 
it looks as though the next political war in this country will be fought between 
the CWA and the World War veterans over which group should get what and 
how much. The fact that 85 per cent of the wine is now being packed 
in bottles, against 85 per cent in barrels prior to prohibition, is being advanced 
as one reason why the kick is not all out of Owens-Illinois Glass. If you 
want to see one way to fill a dark theatre, don’t miss New York’s Casino de 
Paree and its fishbowl girl—a number of well known Wall Streeters have been 
seen there investigating recently. . . . One Wall Street broker, by the way, 
has entered his goat in the new Bock Beer contest—he claims that it is a perfect 
specimen because it turned pure white due to the threat of stock exchange 
regulation. . . . 


Rea SILK Hostery has hit upon a new bell-pulling stunt by leaving an in- 
vitation at your door to tune-in on their next radio broadcast when they tell 
you how pleasant their salesmen are. This, however, is no more unique 
than the new campaign of a big casualty company which is selling insurance 
with nursery rhymes. Along the same line, one cereal company is plan- 
ning to print fairy stories on its cartons to stir up more juvenile interest. 

Up to now it has been impossible to buy a tire that was both non-skid and 
noiseless—General Tire has solved the problem and will soon offer a silent non- 
skid shoe. . . . Those who may have been wondering how sound Howe Sound 
really is will be interested to know that there has been talk of dividend increase 
when directors meet on Tuesday. 


*There is no such word yet but there may be if stock exchange regulation is prohibition. 
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What 12 Stocks 
Do Experts Favor? 


[DURING the past four weeks the 
stock recommendations of leading 
financial authorities have centered about 
12 issues. The names of these favored 
stocks, the prices at which they are 
recommended, and the number of serv- 
ices which have advised their purchase 


are given in the current UNITED 
OPINION Bulletin. 
Experience has shown stocks 


recommended by three or more finan- 
cial experts almost invariably show 
better than average appreciation. 
eb introduce to you the UNITED 
OPINION method of stock fore- 
casting—so successful during the past 
14 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin FW-74 FREE! 


(Please print name and address) 


UNITED BuSINESS SERVICE 


210 Newbury St. Boston, Mass. 


INVESTMENT HINTS 


and other valuable information on 
trading methods in our _ helpful 
booklet sent on request. 

Ask for K-6 


100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 
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Members New York Stock Exchange 


52 Broadway New York 


YOU CAN BUY 


Good Securities 
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Om conservative margin or on 


Partial Payments 


Ask for Booklet F-9 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 
70 Wall Street New York 
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New Rise? 


Send for FREE Bulletin FWM-17 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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H. F. McCONNELL & CO. 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue) 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Radiator 4 C+ 


Unfortunately American Radiator 
reports its earnings and financial con- 
dition only once a year and thus a 
considerable amount of guesswork is 
involved in determining the trend of 
profits or losses during the interim. 
The preliminary statement for 1933 
shows a net loss of $881,000, as com- 
pared with a loss of $5,990,986 in 1932, 
suggesting that the company must have 
operated at a moderate profit in the 
final half of last year in order to 
offset the loss which was undoubtedly 
shown in the. first six months. The 
company should operate at a fairly 
satisfactory profit in the first quarter 
of this year due to the bulge in de- 
mand for heating equipment replace- 
ments as a result of the severe winter 
which caused a breakdown in many 
steam and hot water heating systems. 


Now we know that 1933 was a better 
year than 1932 for per capita income 
increased $9 from $307 to $316. In 
1929 per capita income reached a peak 
of $683. 


Briggs & Stratton 4 Cc 
Continuing the favorable reports 
turned in last year for companies 
identified with the automobile accessory 
industry, Briggs & Stratton earned 85 
cents per share, as against 10 cents in 
1932. Only one cent per share was 
earned in the first quarter and opera- 
tions slackened slightly at the year end, 
but a satisfactory recovery in the June 
and September quarters was reported. 
Although the most important activity 
of the company consists of supplying a 
substantial majority of the automobile 
manufacturers with locks, the division 
producing portable gasoline engines has 
become a significant earnings factor. 
The contract with Sears, Roebuck to 
supply that company with engines for 
all of its non-electric washing machines 
should become more profitable during 
the current year. 


The volume of business as measured by 
freight carloadings is fulfilling. pre- 
dictions with weekly figures running 
up to the highest levels since the fall 
of 1933. 


Chicago Pneumatic Tool 4 D+ 


It would not be surprising to hear 
that the management of Chicago Pneu- 
matic Tool had offered up a prayer of 
thanksgiving for the New Deal as the 
earnings statement for last year in- 
dicates that had it not been for the 
devaluation of the dollar the company 
would not have operated at a profit. 
During 1933 profits arising from the 
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conversion of the accounts of foreign 
subsidiaries into U.S. dollars amounted 
to $430,037 which offset the operating 
loss of $342,151 and left a net income 


of $93,090 after adjustments for 
minority interests. In 1932 a loss of 
$31,157 was shown on foreign ex- 


change, increasing the net loss for the 
year to $836,544. The next benefit that 
the company is expecting from the New 
Deal may arise from the establishment 
of the export bank to finance Russian 
trade. Domestic business has been re- 
cording gradual expansion but a few 
Soviet contracts would provide a help- 
ful fillip until such time as America’s 
heavy industries resume buying tool 
machinery on a broad scale. 


Specialists in U. S. securities expect 
the Treasury Department to turn to 
long term financing soon—another bull- 
ish indication. 


Chrysler 4 B+ 


The annual world’s championship 
auto race between Chrysler and Gen- 
eral Motors, with Ford providing in- 
terludes, is attracting keen interest 
this year because the giant of the two 
is the underdog for the first time. 
Chrysler earned $1 more per share in 
1933 than G.M. and this reversal of 
sentiment was used as a reason for 
switching from one stock to the other. 


._ Now the Chrysler fans are ready to 


bet that their favorite will show larger 
earnings in the first quarter of this 
year despite the fact that Chrysler 
showed a loss of 70 cents a share in 
the first quarter of 1933, while General 
Motors recorded a loss of only 11 cents 
a share. President Sloan of General 
Motors has come to the rescue with the 
assurance that his company will earn 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON: 
American Smelting ...... © 
American Stores ......... B+toA 
Atlantic Refining......... B toB+ 
Baldwin Locomotive...... D+teC 
Container Corp, A........ D+to€ 
Container Corp. B...... -D to D+ 
B toB+ 
PREFERRED: 
American Smelting Ist... C+toB 
American Smelting 2nd...C to €+ 
Baldwin Locomotive. ..... teoC+ 
Century Ribbon Mills..... C+teoB 
Safeway Stores 7%...... A toA+ 
Safeway Stores 6%..... A toA+ 


U. 8. Gypsum 


the 25-cent quarter dividend in the first 
three months based, apparently, on the 
expectation that production for the 
period will run around 300,000 cars, 
against 199,749 cars in the first quarter 
of a year ago. Mr. Chrysler has re- 
served his comment on first quarter 
possibilities but has not denied that 
his company will not produce around 
150,000 cars in the first quarter as 
against 57,861 cars manufactured in 
the initial quarter of last year. One 
of the secrets of Chrysler’s improve- 
ment seems to be that the company 
added 1,000 new dealers last year, in- 
creasing the number to almost 4,000. 


A new price war in the rubber industry 
upsets some hopes of stabilization in 
the tire industry, but it may prove to 
be only a temporary influence. 


Container Corporation 4 D+ 


As the largest manufacturer of car- 
tons with a paper base, Container Cor- 
poration has suffered from decreased 
purchasing power, despite drastic oper- 
ating economies. However, following a 
loss of 83 cents in the first half of 
1933, sales and earnings increased 
satisfactorily and profits of 70 cents 
and 20 cents per share of class A were 
reported in the third and fourth quar- 
ters respectively. Owens-Illinois Glass 
exercised its options to acquire prac- 
tically all of the outstanding preferred 
stock of the company last year and is 
believed to own substantial blocks of 
the common—the President and Vice- 
President of Owens-Illinois are on 
the board of directors of Container 
Corporation. The company’s capital 
structure is heavy, but in a period of 
rising earnings a substantial leverage 
factor permits rapid reflection of the 
increases on the junior issues. A 
strong financial position has been main- 
tained despite earnings deficits. 


The reactionary tendencies in some low 
priced stocks is a reminder of the old 
axiom that “a shoestring pool and its 
money are soon parted.” 


General Bronze 4 C 


A kettle of dissention has been boil- 
ing in the General Bronze situation for 
several months but it finally boiled 
over this month when a group of stock- 
holders organized a committee to ask 
for proxies to obtain representation on 
the board of directors. The primary 
complaint of the committee appears to 
be that the present management, per- 
sonified by President John Polachek, 
has limited the comparty’s scope to a 
highly specialized and competitive field 
while its facilitie- could be used to 
serve related industries, thus broaden- 
ing the company’s activities. The com- 
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mittee also points out that the present 
management has been secretive about 


the progress of the company, publish- ks e 
ing only one statement annually and a 5,436-Wor Investing and 
brief one at that. Mr. Polachek an- 

swered the committe last week with his 


a 
appeal for proxies, pointing to T d Pp hl 
angen record of experience in the r a ‘ n g am P satin e t | 


business as sufficient reason for con- 


tinuing the present management in 
office. The meeting is scheduled for | 
April 11. 4 


The white hope of the big tobacco man- 


ufacturers seems to rest upon the pos- © A new investment and trading philosophy is outlined in a 

remarkable article by a staff member of the A. W. Wetsel 

Advisory Service, Inc. Stripping the trappings from long held, 
popular fallacies and half-truths about investing, it lays bare 

General Refractories 4 Cc the basic principles that protect capital and make possible a 

The first quarter of 1933 was not an more rapid growth. 

auspicious period for General Refrac- 

tories, for in addition to substantial @ It deals fearlessly and specifically with such puzzling ques- 

earnings deficits, a note maturity had tions as 


to be met. Aided by the recovery 
which followed the bank crisis, a suc- 


cessful program for refunding the note —Which securities to deal in 


issue incorporated certain se —When to buy 

changes in personnel which resulte 

in effective economies. Operations in —When to sell 

the first quarter ere at : deficit of —When to stay OUT of the market? 

78 cents per share, but in the ensuing 

nine months a profit of $1.17 per share —Why statistics fail to signal vital turning points 

was earned. The promising outlook —tThe superiority of Technical Analysis ; 

for the basic steel industry justifies ‘ ‘ 
optimism regarding 1934 operations —What are forecasting factors and what are not s 
for the company. But the terms of 

the refunding issue were very drastic; ®@ In addition, it shows the real CAUSES of most financial 

no dividends may be paid on the stock losses and tells how to make substantial progress through 


while the income 6s due in 1938 are 


outstanding. The bonds also carry the adoption of dynamic, positive methods that make for 


‘ warrants entitling holder to purchase genuine conservatism. 
40 shares of the stock at $5 per share F Ri 
for each $1,000 bond until maturity of ®@ Send for this pamphlet—see for yourself how old precepts : 
— have failed, how this new understanding of investment 
1933, principles not only protects but builds up capital. Mail this 
exercise their options, common shares coupon, today. 


would increase by 85 per cent, which 
would be a considerable dilution of 


equity. A. W. WETSEL ADVISORY SERVICE, INC. 


The slight easing off in steel operations luvestecent Gounsslon 
for the second time this year is being CHRYSLER BUILDING NEW YORK. N. Y. 3 


regarded as only a pause in the gen- - 
erally upward trend. : 


You may send me a copy of “How to Protect Your Capital and Accelerate Its Growth 
. .. Through Trading.” No obligation. 


Grand Union 4 Cc 
For the first thirteen weeks of 1933, | Name 
Grand Union reported sales volume 18 
cents per share was incurred for the 


period. For the remaining months sales 
and earnings made better comparisons, 
but higher average costs prevented net 
from overcoming the earlier deficit. 
Extensive surplus charges last year 
reduced good-will to a nominal value of 
». and other fixed assets were also 
reduced in book value. For the nine 
weeks to March 3, 1934, sales improved 


over the like 1933 period, but since Electric Bond and 
volume is still running 13 per cent 
Share Company 


below 1932, substantial earnings in- 
creases are not an early prospect. 


The bonus drive and the presentation 
of a new silver bill in Congress is just 
a reminder that the hope of inflation 
has not been deflated. Two Rector Street New York 


Hershey Chocolate 4 B 


After normal -inventory adjustments 
which are applied against fourth quar- 
ter earnings, Hershey Chocolate earned 
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WOULD You BUY.... 
PACKARD ?or PARK UTAH? 


The real situation for investors isnonetoo 
obvious. What WOULD you do? One of 
these stocks has an “index of gain power" 
registered at .1296d the other .0197d. Some 
day one will far outstrip the other because 
ofthis difference...and for noother reason. 


Canny investors will! get our comparison 
now,with the interpretation ofthe “index” 
for these issues and its revealing incisive- 
ness. Freeto “Financial World" readers— 
Write to Dept. AA-41. 


THE 
TILLMAN SURVEY 
AAAAAA A 


Which Stocks Are 
—2 Buy Now? = 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
Diy. 27-48, Babson Park, 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAM 


120 Broadway New York Ci 


Unusual Money Making 
OPPORTUNITIES ARE INDICATED 
FOR THE NEXT FEW WEEKS 
IF YOU KNOW 
WHEN TO BUY AND WHERE TO SELL 
Such Active Popular Stocks As 
AFW, AR, A, AAC, CTM, ELO, GOR, 

HR, IT, RR, S, X, WwW 
THE DAILY STOCK MARKET GUIDE 
($20 QUARTERLY) 


WITH A HIGH DEGREE OF ACCURACY 
Sample Free To New Readers 
If Within 12 Hours Mailing Distance 
THE FINANCIAL 
ADVISORY SERVICE, INC. 
32 Broadway, New York 
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| $4.06 per share against $4.72 in 1932. 


Since the most important product of the 
company is the chocolate bar, sold at a 
fixed price, economic maladjustments in 
recent years created a problem, but 
through increasing the size of the bar, 
sales volume was maintained relatively 
well. The company is conservatively 
managed; distribution through numer- 
ous outlets is accomplished without ex- 
tensive advertising and earnings have 
shown a greater unit profit. In former 
years a liberal divided policy was pur- 
sued, and further earnings recovery 
would probably result in a restoration 
of payments to the $6 rate. 


And now Wall Street is wondering if 
the modification of the Stock Exchange 
prohibition bill will give it at least 
8.2 per cent freedom from supervision. 


Mesta Machine 4 C+ 

While sales of machinery have shown 
significant increases in recent months, 
most of the gains are probably due to 
the demand from the motor industry 
and allied companies, since many dras- 
tic changes were made on the new 
automobile models. While Mesta does 
not directly benefit from this type of 
business, the demand for machinery is 
now broadening and under stimulus of 
Federal and private spending the com- 
pany should make a more rapid earn- 
ings recovery this year. In addition, 
rumors of the substantial Russian order 
which the company hopes to secure, 
have been given credence by virtue of 
the position Mesta occupies in its pe- 
culiar field. Earnings of 93 cents per 
share in 1933 were considerably above 
the 41 cents for 1932, and working 
capital position remains strong. The 


company is the largest manufacturer 


of heavy machinery for the steel indus- 
try and although recovery has been 
comparatively slow, future progress 
should be at a better rate. 


There is dynamite in reciprocal tariff 
bargaining because of its political and 
economic complications. 


National Enameling 4 Cc 


Following a deficit of 30 cents per 
share in the first half of 1933, National 


| Enameling’s earnings increased sharply 


in the second six months, with opera- 
tions at a profit equivalent to $2.69 
per share. Working capital at the end 
of the year was equal to $26 per share 
on the 114,775 shares of stock, the sole 
capital issue. The company is a lead- 
ing manufacturer of enameled ware, 
with output including kitchen utensils, 
various types of stoves, and more re- 
cently electrical cooking appliances 
were added to lines. The volume of 
sales increased 19 per cent last year, 
but the earnings recovery can be more 
directly attributed to a rigid control 
over expenses. While the stock is quite 
reasonably priced at the present time, 
it is suitable only for broad investment 
portfolios where marketability is not 
a prime factor, since the shares are 
inactive and subject to wide fluctu- 
ations. 


A good many folks are wondering how 
long it will be before the Republicans 
start trying to prove that the Blue 
Eagle is stuffed with red tape. 


Shattuck 4 


The advance of over 100 per cent in 
the price of Shattuck was apparently 
predicated on more than the prospect 
of a seasonal bulge in candy sales on 
Easter and Mother’s Day. The com- 
pany recently announced that it had 
decided to yield to the request of res- 
taurant patrons and serve wines and 
liquors in some of the larger units, 
This change in policy is expected to 
provide a new earnings source and will 
also place restaurants on a better com- 
petitive basis. Earnings were sharply 
higher in the fourth quarter of last 
year, with 24 cents per share compar- 
ing with but 2 cents for the first nine 
months. While the year’s results were 
below 1932, sales are now improving 
and a betterment in earnings is ex- 
pected this year. The company is con- 
tinuing to expand conservatively, and 
opened one new unit in 1933. Leases 
are made on a favorable basis, and 
few high cost locations are taken. 


The consistent demand for income pro- 
ducing preferred stocks in recent weeks 
is indicative of conservative investment 
buying which always preceeds a bull 
market in common stocks. 


U. S. Freight 4 C+ 


With earnings of $1.88 in the second 
and third quarters, U. S. Freight re- 
ported net income for 1933 equivalent 
to $1.74 per share as against 45 cents 
in the previous year. Financial posi- 
tion also improved with net working 
capital at the end of the year equal 
to $1.4 million. Profit margin has in- 
creased, as the disposal of the com- 
pany’s unprofitable steamship lines in 
1932 has permitted operating economies 
and a lower depreciation charge. The 
company maintains offices and ware- 
houses in 75 principal cities, which 
facilitates the hauling of less-than-car- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to December 31 
1933 1932 


Aluminum Industries $1.00 nil 
0.84 nil 


Consolidated Film Industries....... 
Chicago Pneumatic Tool........... 
Emerson's Bromo- 
Federal Water Service............. 
Federal Mining & Smelting 


nil 
nil 
Goodrich (B. nil 
nil 
General American Transportation... . 2.19 
nil 


Hershey Chocolate 
International Nickel 
Kerby Petroleum 
Lynch Corporation 
Marlin-Rockwell 


National Enameling 
Natomas Company 
Peoples Drug 
Public Service of N. 
Reynolds Metals 
Company 
Thompson Products .............. 
Tung-Sol Lamp Works...........+. 


BRASH DAW AH 
tw 
ts 


COP, 0.34 
0.84 
Vulean Detinning 6.04 0.13 


12 Months to ‘| 31 
1934 933 


Nine Months to Janoary 31 

Kreuger Brewing 1.86 eee 
12 Months to Febreary 3 

evince 0.86 eee 


p on preferred. ¢ on combined class A and B shares. 
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joad lots of freight. Last year several 
new offices were opened, and with pros- 
pects for business improvements this 
year favorable, further earnings im- 
provement is indicated. 


When you paid your income tax last 
week did you realize that you were 
paying off the Government in its own 
59-cent dollars? 


U. S. Gypsum 4 C+ 

One of the favored issues for new 
purchases in 1932, U. S. Gypsum, 
showed little earnings recovery last 
year, for the slight increase in net 
from 86 cents to $1.00 per share in 1933 
was due to the fact that in the former 
year an operating charge of 12 cents 
per share was deducted from gross as 
a provision for bad debts. The com- 
pany has attempted to develop new 
products in other lines to make earn- 
ings less dependent on residential con- 
struction, but the importance of these 
activities has not yet been demon- 
strated. Financial position remains 
exceedingly strong, with net working 
capital at the end of 1933 equal to 
$15.50 per share. While the company 
enjoys a favorable trade position and 
should benefit from the anticipated re- 
vival in construction activity, the stock 
appears liberally valued despite the 
fact that January of this year was a 
very profitable month. 


v 


The ten per cent reduction in the hours 
of industry may give labor more time 
to spend money but it is doubtful that 
it will create new jobs. 


U. S. Hoffman Machinery4 D+ 


Although conditions in the cleaners 
and dyers industry recorded improve- 
ments under rigid code provisions, in- 
creased competition and _ problems 
created by repossession of machines 
under contract lapses resulted in an 
earnings deficit for U. S. Hoffman for 
the fourth year. Profitable operations 
in the third 1933 quarter were not con- 
tinued, and after year end adjustments 
a deficit of $1.39 per share was shown 
against a loss of $5.06 in 1932. Finan- 
cial position weakened last year, due 
to the acquisition of a competitor unit 
involving cash payments. Neverthe- 
less net working capital at the year 
end was adequate. The stock continues 
to be highly speculative, although the 
company owns the basic patents for 
garment-pressing machinery, and fur- 
ther recovery in general purchasing 
power should permit restoration of 
profitable operations. 


Quite an unusual market it is when 
Loose-Wiles crosses National Biscuit, 
Liggett & Myers sells higher than 
American Tobacco and Chrysler higher 
than General Motors. 


A Rail Bond for Income 


* 


ITH fears of a radical inflation 

policy on the part of the Fed- 

eral Government subsiding, a 
plethora of investment funds is again 
seeking attractive opportunities which 
return the maximum income consistent 
with a conservative program. For the 
investor who desires to place a portion 
of his funds in a sound bond the Penn- 
sylvania R.R. secured 5’s due in 1964 
offer an attractive income in the pres- 
ent market. 

The Pennsylvania has not only dem- 
onstrated its earnings ability in the 
face of adverse conditions during the 
past four years, but has emerged in a 
sound financial and physical condition. 
Governmental credit facilities have 
been utilized to electrify certain divi- 
sions of high traffic density, and a re- 
cent loan from the PWA will permit 
the completion of the Philadelphia- 
Washington division _ electrification 
which will further strengthen the com- 
petitive position of the company. 

Despite a substantial decline in pas- 
senger revenues in 1933, which more 


laggard when compared 


The selection of a sound issue which appears to be a 
with issues of, similar grade 


than counteracted increased freight 
receipts, lower taxes and a more rigid 
control over expenditures resulted in a 
substantial increase in operating in- 
come, and fixed charges were covered 
1.23 times, as against 1.17 times in 1932. 
A strong financial position was shown 
at the end of the year with net cur- 
rent assets of $85.8 millions (of which 
33 per cent was cash) contrasting with 
current liabilities amounting to around 
$55 millions. 

The secured 5’s are outstanding in 
the amount $50 millions and are call- 
able at 105 to November 1, 1954, and 
thereafter at a decreasing scale. The 
issue is secured by the pledge of vari- 
ous stocks, and the collateral is con- 
sidered adequate. At the recent price 
of 101, the bond returns a net yield of 
4.95 per cent to maturity. While the 
bonds occupy a junior position in the 
capital structure of the Pennsylvania, 
the prospects for further earnings re- 
covery for the road during the present 
year give attraction to the issue for 
income purposes. 


FREE COPY 


WINCHESTER 
INSTITUTE 
of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER, MASS. 


Please send mea copy of your 
MARKET INDEX with the ar- 


Outlook sor 
Security 
Salesmen 


Bond and Stock Activity Increasing, Price 
Trend Up, Favorable Revision of Securities 
Act Probable. 

Outlook for some Security Salesmen best for 
years—not for those still using 1928-1929 
sales methods, but good for those who are 
gearing their methods to 1934 conditions. 

Babson Institute, through its Training in 
Investments and Security Selling, can “jack up” 
your sales effectiveness to an extent which 
will offset a large part of that sales resistance 
you are now meeting. 

Send for our free booklet, 1963—“ Security 
Salesmanship—the Profession”, today. 


BABSON INSTITUTE Babson Park 
(Extension Division) Mass. 


INTELLIGENT TRADERS 
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COUNT RECOVERY” 

Address 


Will These 20 Stocks 


. ¥. Central 
Haven & Hart. 
Republic Steel 
Roebuck 


on Carbide 
Westinghouse Elec. 


See “‘Market Action” 


The current issue of this weekly bulletin 
for traders and investors contains definite 
recommendations on the above stocks, 
together with a review of the market 
during the past week, and a forecast of 
the probable trend during the coming 
week. A limited number of copies of 
this issue are available for distribution 
to those who are wage in judging the 
value of this frank and unbiased advi- 
sory service. 


Sent FREE Upon Request 
WETSEL MARKET BUREAU, INC. 


603A Empire State Bldg., N. Y. City 


WILL ‘STOCKS CRASH 
TO LOW LEVELS SOON? 


VERY investor now wonders if he should 

hold his stocks for higher prices, or get out 
now in anticipation of a sharp drop to substan- 
tially lower levels. 


Admittedly this is an important question. To 
know the correct answer is to possess infor- 
mation worth thousands of dollars. Many 
investment counsellors and so-called experts do 
not commit themselves on this —— because 
they do not know the answer. They h em and 
hedge—tell you to hold for the “long pull.” 
That kind of advice does not satisfy intelligent 
men and women. 


Simply send us your name and address and 
we will give you our answer to this question 
in a straightforward manner. We may be 
wrong this time, but our advice has been sur- 
risingly accurate during the past year. At 
east, it costs nothing to obtain copies of our 
current Stock Market Bulletins. There is no 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, atc. 
Div. 533, Chimes Bidg., Syracuse, N. 4 


MAKE MONEY 
SELLING 
SUBSCRIPTIONS 


There is a profitable opening 
for responsible subscription 
representatives in a number 
of cities, where we have no 
active salesman at present. 
FINANCIAL WORLD is not 
hard to sell to people who 
recognize the value of un- 
biased investment informa- 
tion. Liberal commission and 
bonus. Full particulars sent 
on request. Address: Pro- 
motion Manager, The Finan- 
cial World, 53 Park Place, 
New York, N. Y. 


UTILITIES ? 


Bay, Hold, or Sell, Now? 
Send for sample copy, free, of ow 
**Special Utilities Report”’ 


AMERICAN SECURITIES SERVICE 
Suite 1923, 50 Broadway. New Yort 
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Broad Investment Demand Carries Bond Market To New High 


Tre bond market reaction of late 
February and early March proved 
to be short lived; after a lull dur- 
ing which trading fell off rather sharply, 
a renewed demand for bonds of almost 
all types, but especially those of good 
investment quality, sent the averages 
into new high ground since 1931. In 
fact, the averages last week were not 
far below the high level which pre- 
vailed throughout the first half of 
1931. It will be recalled that the first 
period of panicky liquidation of the 
depression bond markets occurred dur- 
ing the last five months of that year. 
The bond market was strong during 
most of the year 1930 and the price 
averages bettered the 1929 top in the 
early autumn. A reaction of moderate 
proportions took place in the last quar- 
ter of 1930, followed by a sharp re- 
covery and an extended period of price 
stability up to August, 1931. The price 
plateau formed by the averages in the 
first half of 1931 was a few points 
below the best levels of 1927-1928, but 
those years marked the culmination of 
an almost unprecedented “bull market 
in bonds” which started in 1923, and 
the 1927-1928 tops were far above any 
other bond price level attained in any 
year since 1916. 


Low Yields Prevail 


The present price level as shown by 
the averages is approximately the 
arithmetical mean for the three years 
1924-1926, which were good bond mar- 
ket years. Thus it will be seen that 
the domestic corporation bond market 
as a whole has recovered the major 
portion of the depression losses. Gilt 
edged bonds are much closer to their 
post-war highs than most bonds in 
other classifications. But this is en- 
tirely natural, since further recovery 
in corporation earnings is to be ex- 
pected before medium grade issues 
fully recover their pre-depression 
status, and highest quality bonds are 
almost always most sensitive to con- 
ditions in the money market. The glut 
of surplus funds in the financial cen- 
ters has driven down interest rates to 
such extremely low levels that institu- 
tional and other investors have been 
forced to turn to the bond market to 
improve the yield on their earning 
assets. 

The flow of institutional funds has 
not assumed very large proportions as 
yet, since this type of investor is still 
concentrating largely in Governments 
and high grade municipals. But the 
yield on these investment media is very 
low and the tendency of the moment is 
to seek new vehicles for the investment 
on a more satisfactory yield basis. 


Of course this demand was held in 
abeyance as long as monetary develop- 
ments raised serious doubts concerning 
the future value of the currency unit. 
The recent stability of the dollar in 
terms of leading foreign currencies and 
the emphasis upon the fundamental 
reasons for questioning the likelihood 
of any further devaluation of the dollar 
(at least insofar as 1934 trends to 
date may be indicative of future goy- 
ernmental policies) have served to re- 
move fear and hesitancy. The result 
has been that conservative investors 
have bid for the créme de la 
créme such as Union Pacific first 4s 
and Philadelphia, Baltimore & Wash- 
ington 4s with the result that pre- 
miums of 3 points above par have 
been established for these low coupon 
issues. Another bellwether of the high 
grade bond market, Atchison general 
4s, reached par last week, a price not 
equalled for many years except for a 
short period in 1931, 


Excess Bank Reserves 


It may be argued that these pheno- 
mena indicate that the easy money and 
credit expansion policies followed by 
the Federal Reserve Officials for 
several years are finally beginning to 
have the desired effect upon the cor- 
poration bond market. However, an- 
other important factor should not be 
overlooked. As a result of the re- 
valuation of the dollar, over $500 mil- 
lions gold has been imported into this 
country since the beginning of the cur- 
rent year. Since every additional dollar 
of gold can theoretically serve as basis 
for the extension of about $10 in bank 
credit, it is evident that the country’s 
credit base has been greatly expanded 
in recent months. The result has been 
that excess reserves of Federal Reserve 
member banks have mounted to the 
huge total of about $1,350 millions. 
The increase in the supply of U. S. 
Government obligations has not been as 
great as was expected earlier in the 
year and, in general, Government 
financing has recently been carried out 
in a manner which tends to help the 
market for gilt edged corporation 
bonds. 

The market for Governments has re- 
cently been strong, and this fact alone 
reacts favorably on corporation issues 
of high quality. Yields on the latter, 
under normal conditions, have a fairly 
close relationship to yields on long 
term Governments. During periods of 
extremely low interest rates, the 
spreads between these two classes of 
obligations tend to narrow. A marked 
narrowing of the spread has taken 
place in recent weeks. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
MOODY'S DALY COMMODITY INDEX DECEMBER 31, 1931 100 


1934 


90 V 


80 1933 feb. Mor. Agr. ‘ine 


OMMODITY price trends show 
Ss more divergence than in several 

months, with rubber and silver 
receiving steadily increasing attention 
from non-trade interests, mainly at the 
expense of wheat and cotton, normally 
the speculative magnets. Rubber is at 
the highest levels since July, 1930, and 
silver at the highest for 1934. Sugar 
has lapsed into the doldrums following 
a persistent decline to the lowest prices 
this year, and has disappointed the fol- 
lowing that banked heavily on the 
sugar allotment plan and Cuban devel- 
opments to bring about a consistent 
advance. As is not unusual, anticipa- 
tions ran ahead of actualities and en- 
couraged an advance to unwarranted 
levels. With a calmer appraisal of the 
situation there has been a_ natural 
liquidation of both speculative acquisi- 
tions and of trade hedges against 
future actual needs. With the com- 
pletion of the readjustment the sugar 
market will be in position to reflect 
prospects more accurately. 


ECENT advances in crude rubber 

have carried that commodity to the 
highest levels in almost four years, and 
the momentum acquired in the past 
fortnight gives promise of carrying 
spot rubber through the 12-cent level. 
The advance has been stimulated by 
two factors, the one of increasing con- 
sumption and the other the prospect of 
actual restrictive regulations becoming 
effective. For more than a year the 
adoption of an agreement to limit pro- 
duction of rubber has been just around 
the corner, and so many seemingly in- 
spired announcements of imminent 
ratification of such a code have proven 
nothing more than poor guesswork that 
recent grapevine reports have been 
accorded scant attention. The an- 
nouncement by Premier Colijn of The 
Netherlands, however, that “it may be 
expected that within a reasonable time 
the international rubber deliberation 
will reach a satisfactory conclusion,” 
carries real weight, and the trade as- 
sumes that a formal announcement is 
at most a matter of a few weeks. 


EASTERN producing countries 

hdve been represented in the inter- 
national rubber deliberations for up- 
wards of a year, in the effort to reach 
an accord on the restriction of produc- 
tion to a reasonable tonnage per year. 
Great Britain, Holland, Indo-China and 
Siam are the nations participating in 
the conference, and advices from Lon- 
don, supplementing Premier Colijn’s 
statement, indicate that the curtail- 
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* Likelibood of early adop- 
tion of restrictions on out- 
put encourages speculative ac- 
tivity in rubber which reaches 
highest price since 1930... . 
Silver also at new price peak as 
demand continues. . . . Op- 
position grows to cotton crop 
control plan. . . . Sugar at 
new low for 1934 while market 
undergoes technical adjustment. 


ment will approximate 30 per cent. 
This would mean a yearly production 
of approximately 700 thousand tons. 
World production at the present time 
is around one million tons, which is 
100 thousand tons above the estimated 
world consumption for 1934. The im- 
mediate adoption of a 30 per cent re- 
striction would point to an inroad of 
some 200 thousand tons into the sur- 
plus. Taking into further considera- 
tion that the estimate of 1934 consump- 
tion is being steadily revised upward 
with some trade leaders confident that 
1934 will see a usage of more than one 
million tans, the sudden speculative in- 
terest in rubber futures is understand- 
able. There is always the possibility 
of a temporary shortage in rubber sup- 
plies, as the source of supply is 60 to 
75 days away from the consumer and 
manufacturers’ reserves, which today 
may be considered ample, may be 
drawn upon unexpectedly and lead to 
a heavy expansion of inventories as 
a precaution. Currently the world’s 
reserve stocks immediately available to 
the consumer amount to but five 
months’ requirements at the present 
rate of consumption. 


Shey belief that an early conclusion 
of the restriction negotiations is to 
be looked for is buttressed by the re- 
port that the State Department has in- 
structed the American Ambassador at 
London to confer with the representa- 
tives of the restriction group, and into 
this is read the assumption that the 
conferees have communicated the ex- 
tent of their progress to the interested 
governments. This would be an essen- 
tial step as, under the terms of the 
World Economic Conference, producers’ 
plans or agreements to curtail produc- 
tion must be approved by official repre- 
sentatives of the consumers. 


TIES cropped up again 
regarding the Bankhead bill to 
limit the production of cotton this year 
to 10 million bales. The delay in re- 
porting the bill favorably to the Senate 
was considered indicative of further 
efforts to modify the provisions of the 
bill in order to check growing opposi- 
tion to the measure, although its 
passage in whatever form it is reported 
appears certain. 


Don’t Keep Guessing Forever! 


Learn to Know for 
Yourself 


e When to Buy (or Sell) 
e What to Buy (or Sell) 


Our new 60-page brochure, just off the 
press, has been prepared for the pur- 
pose of supplying the average investor 
and trader with a comprehensive and 
clear cut understanding of 
Gartley’s Mow enlightening course of 
instruction, “Stock Market Studies. 
That this course has preeee invalu- 
able to many, is verified by the excep- 
tional testimonials of Mr. Gartley’s 
students. 


It teaches you to think for yourself, 
act for yourself, profit for yourself .. 
by learning to Know WHEN to Buy 
(or Sell) and WHAT to Buy (or Sell). 
It teaches you to stop guessing, to 
stop a and to care nothing for 
what anybody else says about the 
stock market. 


If you are interested in equipping your- 
self to invest or trade success- 
fully, send today for your copy 

of the new brochure. 


H. M. GARTLEY, Inc. 


76 William Street New York 


ARISTOCRATIC HOME 
om ; 

Park 
THE 


HOTEL DELMONICO 


Sincte Rooms From $4.00 a Day 
Dovuste Rooms FroM $6.00 a Day 
Suites From $8.00 a Day 
Suites of 1, 2 and 3 Rooms with 
Pantries and Refrigeration 
Available 


Our Cuisine Under the Direction 
of M. NIcHOLas SaBaTINI, 
Chef of Old Delmonico’s 


HOTEL 


DELMONIC 


Park at 59TH STREET 
NEW YORK 


Under Reliance Direction . 


RAILROAD OPERATIONS 
’ Analyzed by Former Railroad Officer 
DAN N. BACOT 
Consulting Engineer 


Series of Exhaustive Studies 
on Individual Railro. 


Correspondence Solicited 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


STOCKMARKET 
New Issue 1 ECANIQUE 


Out Now A Magazine tor Traders 
Richard D0. Wyckoff, Editor 
10¢ a Copy—suite 3294, 1 Wall St., N. Y. 
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AMERICAN WATER Works 
LECTRIC ( OMPANY 


INCORPORATED 


To Holders of Outstanding | 
Collateral Trust Twenty-Year 
Five Per Cent. Gold Bonds 
due April 1, 1934: 


Holders of outstanding Col- |// 
lateral Trust Twenty-Year Five 
Per cent. Gold Bonds of the 
Company may present the same | 
to the Company, at any time 
on or before April 1, 1934, with 
the April 1, 1934 coupon at- 
tached, at the office of Bankers 
Trust Company, Corporate Trust 
Department, Basement A, No. ||} 
16 Wall Street, New York, N. Y., 
and receive therefor the princi- 
pal amount of such bonds, to- 
gether with accrued interest 
thereon to April 1, 1934. 


S. THOMPSON, 
Vice-President and Treasurer. 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Teli” Fir Cen of One 


($1.50) per 

for the quarter ending April 50. 

1954, on the no per value Preterred capital 

stock ‘of the company issued and outstend 

ing in the hands of the public hes been 

declared out of the surplus a" eernings of 

the company, May 1, 1934, to 

holders of such stock of record on the 

ness April 7 


Common Stock Dividend 


HE reguler querteriy dividend ot 
Cents (25c) per share on 


the no per value Common capital stock of 


the company issued and outstending in the 
hands of the public hes been declared out 
of the surplus net vy of the compeny 
for the quarter ending rch 31, 1934 
peyeble April 2, 1934, to holders of such 
stock of record on the com- 
pany et the close of business March 13. 


1934. 
FRANK B. BALL, Secretary. 
March 9, 1934. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., March 9, 1934 


Seven :—The Board of Directors has this 
day declared a quarterly dividend of twenty-five 
cents ($.25) per share on the capital stock of 
this company payable April 30. 1934, to stock- 
holders of record at the close of business on 
March 31, 1934. 


S. C. McCONAHEY., Treasurer. 


The Pacific Telephone & Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar pna, Fifty Cents ($1.50) 
per share on the Common Stock of this Company will be 
paid ro. Saturday, Marck 31, 1934, to shareholders of 
7 the close of bu: on Tuesday, March 20, 


W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 1, 1934. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 


Wyckoff’s Career Ended 


SUDDEN attack of heart dis- 
ease cut short the career of 
Richard D. Wyckoff, weil known to 
Wall Street as an authority on stock 
market operations. Wyckoff was 61 
years of age, and most of his life was 
spent in the Street. When he emerged 
from school it was to enter the broker- 
age business as a clerk. Alert of mind 
and quick to grasp to details of spec- 
ulation it did not take long for him to 
scale the ladder until eventually he 
became a broker himself and an alert 
market operator. While occupied in 
this work he developed the theory that 
reading the tape furnished a more ac- 
curate guide to market trend than 
could any other source of information. 
To provide a greater outlet for his 
views and to popularize his pet theory 
he started a monthly magazine in 1907 
styled The Ticker. This publication 
expanded and later as a_ bi-monthly 
under the name of The Magazine of 
Wall Street attained a considerable 
circulation. Il] health compelled him 
to retire and while in retirement he 
worked out a system of education in 
Wall Street methods and operations, 


DIVIDENDS 


including chart reading, for which he 
developed a considerable following. He 
also started another financial monthly 
called Stock Market Technique. 


Seibert Passes On 


wits the passing last Wednesday 
of Jacob Seibert, owner and editor 
of The Commercial & Financial Chron- 
icle, the country has lost one of its 
most able authorities in the fields of 
economics and finance. On April 10 he 
would have been seventy-seven years of 
age and during all but thirteen years 
of that period he was associated with 
the Chronicle. After becoming chief 
associate editor in 1880 he acceded to 
the position of part owner and editor- 
in-chief upon the death in 1910 of Mr. 
Dana, the founder and former owner, 
He later acquired sole control and dur- 
ing all the years to his death devoted 
himself with unceasing and tireless 
attention to the editorial and business 
conduct of his publication. Under his 
conservative direction the Chronicle be- 
came a widely recognized standard 
record of financial statistics. 


DECLAREG 


riod Record 
7: Apr. 16 Mar. 31 
Apr. Mar. 21 
25c Aj 13 
ay pr. 
62 pr. Mar. 15 
$1 Q Mar.31 Mar. 15 
$1.50 Apr. 2 Mar. 15 
Apr. 2 Mar. 9 
$1.50 Apr. 2 Mar. 9 
Bankers Tr.(N.Y.)............ 75c Q Apr. 2 Mar. 12 
Bank of N. Y. & Trust........ $3.50 8 Apr. 2 Mar. 
Bank of the Manhattan Co...... 50 Apr. 2 Mar. 16 
Bucyrus-Monighan Co.A.......45¢ .. 2 Mar. 20 
Calgary Power 6% pf......... $1.50 Q 1 14 
Canadian Canners Ist pf...... . $1.50 g Apr. 2 ar. 15 
Carnation Com p’....$1.75 2 Mar. 20 
Chase Brass & Copper pf. ..... 50 ar.31 Mar. 21 
Chicago Daily News $7 “re $1.75 Apr. 2 Mar. 20 
Chicago Towel pf............. 75 a 2 Mar. 20 
Cluett, Pea 75 Q ar.21 Apr. 2 
Columbus Ry & Lt. 6% pf..$1.50 Q oer. 2 ar. 15 
Do 644% pf.B............. 63 lay 1 aye. 14 
Conn. General 20c 2 ar. 24 
Cons. Chemical Ind.A........ 374 ay 1 Apr. 15 
BeRMMAL.....:0<020-0000 1.68 July 2 June 15 
2 July 2 June 15 
Baking Apr. 1 Mar. 19 
tinen 
Q Apr. 2 Mar. 12 
Diamond Shoe................. 15e Q Apr. 2 Mar. 20 
Emerson Bromo-Seltzer 8% pf. . .50¢ 3 Apr. 2 Mar. 15 
First Na. Bank Apr. 2 Mar. 20 
Gen. Amer. Investment pf... . . $1.50 2 Mar. 20 
General Tire & Rubber pf... . . . $1.50 ar.31 Mar. 20 
year Tire pf............. — 75 Apr. 2 Mar. 15 
Granite City Steel.............. ar.30 Mar. 20 
OWE SOUDG,.. os ar. 
Indiana Pipe Line.............. = S May 15 Apr. 27 
Q Apr. 1 . 20 
Inter. Button Hole Sewing we 
Ape Ape 2 
Kansas Gas & Elec. 7% pf. 4 
pr. r. 
MeQuay-Norris Mfg............ pr. ar. 
How well $150 sito ave. 4 
iver pr. 
Apr. 1 Mar. 15 
National Bat. $2.20 pf... . ian Apr. 2 Mar. 16 
Apr. 1 Mar. 12 
Mar. 31 Mar. 15 
Do es 10¢ Apr. 2 Mar. 20 
$1.75 Apr. 2 Mar. 20 


Regular 

Pe- Hidrs.,of 
Company Rate riod a Record 
Ohio Public Service 7% pf... . . M Apr. 2 Mar. 15 
Do6é M Apr. 2 Mar. 15 
M Apr. 2 Mar. 15 
7 Apr. 2 Mar. 24 
$1.50 2 Mar. 24 
3 Apr. 2 Mar. 15 
6244 Apr. 2 Mar. 15 
"The y 15 May 5 
‘a May 1 Apr. 21 
h Packing... 50c Apr. 1 Mar. 20 
Savannah El. & P.8% pf., A...... $2 Apr. 2 Mar. 13 
Do 744% pf., B........... $1.87 Apr. 2 Mar. 13 

Apr. 10 Mar. 19 
Singer Mfg. Co............... $1.50 ar.31 Mar. 10 
25¢ Mar. 31 Mar. 15 
Standard Cap. & Seal........... 60c May 1 Apr. 3 
Standard Oil Ohio 5% Q Apr 16 Mar. 31 
Starrett (L.8.) pf............. $1.50 ar. 30 Mar. 19 
Toledo Edison 7% pf.......... 583g¢¢ M Apr. 2 Mar. 15 
Do 6% pf. 50c M Apr. 2 Mar. 15 
M Apr. 2 Mar. 15 
Apr. 2 Mar. 16 
Apr. 2 Mar. 16 
150 Q Apr. 2 Mar. 15 
da Apr. 2 Mar. 15 
Apr. 14 ‘Mar. 22 
Q May 1 om. 17 
$2 Apr. 2 ar. 21 
Apr. 2 Mar. 17 
ng 50c Apr. 2 Mar. 17 
Air Brake......... 25¢ Apr. 30 Mar. 31 
50c .. Apr. 2 Mar. 23 

Winn & Lovett Grocery A....... 50c Apr. 1 Mar. 
1%% Apr. 1 Mar. 20 

Amalgamated . 1 Mar. 23 
Lanner Shores Corp. 63456 pf. $1 Mar. 24 Mar. 19 
Neisner Bros., pf............. May 1 Apr. 16 
Extra 
Fanny Farmer Shops..... 25¢ .. Apr. 2 Mar. 15 
Singer Manufacturing............ $1... Mar. 31 Mar. 10 
United Loan Corp.............. . Apr. 2 Mar. 20 
50c .. Apr. 14 Mar. 22 
Increased 
.. 2 Mar. 20 
Amer. Brake Shoe.............. 20 ar.31 Mar. 23 
Goodyear Tire & Rub of Can. . .$1.25 Apr. 2 Mar. 15 
p-Rockwell......0.0s+s+: 50c .. Apr. 2 Mar. 22 
Novadel $1.50 .. Apr. 2 Mar. 21 
Initial 

Noblitt-Sparke Industries. ..... . 25¢ Apr. 2 Mar. 20 
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Neisner Bros., pf.............$1.75 
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aries; they have been examined on the 
basis of the figures themselves without 
realizing all that may be behind them 
in the form of exceptional executive 
ability. Many a sick business has paid 
more to men who have proven them- 
selves capable of changing red digits 
into more comforting numerals in 
black ink. 


As IN the case of the published in- 
come tax payments some years ago, 
these revelations—if they can be con- 
sidered as such—were a nine-day won- 
der, but soon were submerged in 
forgetfulness under the pressure of a 
greater urge to earn profits again. 
With further growth of earnings sal- 
aries will receive less attention than 
the substantial results American busi- 
ness ability is able to realize under 
normal conditions. 


Anp salaries that may be considered 
excessive will receive their proper ad- 
justment shareholders, upon 
whom this responsibility falls rather 
than upon a governmental agency. 


NEW BOOKS 


THE TURNING WHEEL. By Arthur Pound. 
Doubleday, Doran & Company, Inc., 
Garden City, N. Y. $3.50. 


y fore book, which should be of great 
interest to all who would like to 
obtain greater insight into the history 
of motor vehicles, is primarily a story 
of ‘the origins and development of 
General Motors Corporation. It was 
prepared with the approval and cooper- 
ation of General Motors, although pub- 
lished independently, and in a sense, its 
appearance may be regarded as part 
of the silver anniversary celebration of 
this company. However, its 490 pages 
are not exclusively devoted to General 
Motors, and particularly in respect to 
the pre-war years, the reader obtains a 
very satisfactory picture of the evolu- 
tion of the motor industry as a whole. 
The volume contains many interesting 
illustrations. The policies of General 
Motors Corporation in recent years 
are covered in detail in the later 
chapters, including such phases as re- 
search, stockholder relations, market- 
ing, financing and public relations. 
The book is detailed, but written in 
a most interesting style. The author is 
well known for his work on “The Man 
In Industry,” “The Telephone Idea,” 
“They Told Barron” and other volumes. 


THE NEW CAPITALISM. 
Mooney. The Macmillan Company, 
publishers. 230 pp. $3.50. 


ANDY-HAIRED resourceful Jim 
Mooney, who is best known as a 
vice-president of General Motors and 
president of General Motors Export, 


MARCH 21, 1934 


By James D. 


has turned his hand to book writing, 
taking as his topic the human side of 
mass production and consumption and 
the changes which have been wrought 
in the capitalistic system of the coun- 
try. Replete with photographs, charts 
and graphic illustrations, the book is 
a real contribution to present day 
thought on practical economic and in- 
dustrial problems. Unlike most of the 
cut and dried studies of the New Deal 
economics, the book is filled with an- 
alogies and the personal observations 
of the author which make it as inter- 
esting as some contemporary fiction. 
The volume concludes with a plea to 
the leaders of America, divided into a 
series of appeals to each major group 
of general industry, government and 
society. It is this last chapter that no 
capitalist, businessman, investor, politi- 
cian or educator will want to miss for 
herein are summarized the opportuni- 
ties of the present and the possibilities 
of the future if each group will but 
contribute to the fulfillment of the 
American tradition which so 
firmly fixed by the forefathers of the 
country following the revolution. 


Utility Investors” 


‘THE four articles recently published in 
The Financial World under the above 


heading have evoked a great deal of en- 
thusiastic interest among investors. As we 
are unable to supply back numbers of the 
magazines containing these pular ar- 
ticles, we have been requested to re- 
lish the eftire series. 


A20Pase pamphlet has been printed con- 
taining all the articles. Price of 
this pamphlet is 10 cents. If five or more 
copies are ordered at one time, the price 
is only 7c. each. Enclose postage stamps 
or personal check for the number of 
copies you desire. Our supply is limited. 


Che 
FINANCIAL WORLD 


53 Park Place New York 


PUBLIC 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


ARE HERE NOW 


But you must know what to buy, sell and hold... 
what influences will dominate stock market prices. 


and why. You must know 
You must keep informed on 


the trend of business, the possibility of big credit inflation and the likely effects 


of huge government spending. 


York Daily 


Investment News 


keeps you informed on conditions behind the markets. 
upon which to base your market activities. 


It gives you the facts 
If you never have been a regular 


subscriber to this paper, take advantage of our 


SPECIAL INTRODUCTORY OFFER 


25 ISSUES FOR $1 
(Regular Price, $2.50) 


Attach your check for $1, or, if you wish, a dollar bill, to this advertisement, and 


mail to us today. Renewals can not be accepted at this special price. 


lf you 


prefer just mail the coupon and we will send you a bill after you have received 


your first copy of the paper. 


N. Y. DAILY INVESTMENT NEWS 
350 Hudson St., New York, N. Y. 


Please forward to the address below, 25 consecutive issues of New York Daily Investment 
News in accordance with your $1 Special Introductory Offer, 


0 $1 Enclosed. 


Name 


O Send Bill, 


= The public utility system of 

Standard Gas and Electric Company 

OPPORTUNITIES FOR PROFIT 
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TOKEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 

5,346-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 
gratis. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks, Sample 
copy upon request. 

DAILY STOCK MARKET GUIDE—A letter, issued daily pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 
Specimen letter upon request. 

THE EQUITY CORPORATION ANNUAL REPORT—For the 
year ended Dec. 3l1st, 1933, is available to investors. It con- 
tains detailed descriptive and statistical information as well 
as this corporation’s program for 1934. Copy upon request. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 

MARGIN REQUIREMENTS—Leaflet explaining margin require- 
-ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen, 

AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
PROGRAM—And kept in constant adjustment to the chang- 
ing prospect—is discussed interestingly in a pamphlet distrib- 
uted free by an investment advisory organization. 

104-PAGE BOOKLET on the Odd Lot System is being distrib- 
uted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 

A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 

STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 

AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 

APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation indicat- 
ing the current market outlook and past record of bulletins. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
compehensive and clear-cut understanding of a highly enlight- 
ening course of instruction. Copy upon request. 

MARKET INDEX—This bulletin together with an analysis of 
an outtsanding Common Stock, listed on the New York Stock 
Exchange, representing one of the country's leading industries 
and disclosing some very unusual facts not generally appre- 
ciated a the rank and file of investors, will be mailed upon 

reques 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


WEEKLY TRADE INDICATORS Mar M33, 


*Crude Oil Production (bbis.)....... 2,313,900 2,183,300 2 
Electric Power Output (000 K:W.H.) 1.658.040 
tSteel Output (% of capacity)...... . 46.2% 47.7% 15% 
tAutomobile Production (U.S. A.)... 73,045 71,510 26,286 
Commodity Price Index........... 74.5 74.9 54.9 
1934 1933 
Mar.3 Feb.24 Mar.4 
ank Clearings New York City..... $3,865 $2,299 4 
iBank Clearings Outside of N. $1:532 
Total car loadings (number of cars). . 604,137 573,371 481,208 


Bituminous Coal Production (tons). 1,375,000 
Financial World Index of 
trial Production.............. 59.7 59.2 37.8 


*Daily Average. tAs of beginning of following week. tCram’ 
$000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934——— 1 

(000,000 omitted) Mar.7 Feb. 28 
posits—New York City........ $7,056 $6,934 
Deposits—Outside New York City. 101338 
Loans on Securities—N. Y.C...... ‘ 1,649 1,669 1,668 
4oans on Sec.—Outside N. ¥Y.C.... 1,846 1,851 2,091 
*Investment—New York City..... . 1, 1, 1,105 
*Investments—Outside N. Y.C..... 1,888 1,876 1.886 
Total loans and discounts.......... 8,168 8,185 8/310 
Total commercial loans............ 4.673 4,665 4,551 
Total net demand deposits...... 11,514 11,398 9,275 
Total time deposits. .... 4, 4,370 4,245 
Total hrokers’ loans.............. 858 413 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio. . 67.8% 66.3% 46 
N. Y. Federal Reserve Bank ratio... 65.9% 63.9% yy 
Total Money in Circulation........ $5,374 $5,355 $7,251 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


Pa Mar.13 Mar. 14 Mar. 13 Mar. 1 

$8.24 England.... $5.10 $3.56 Copper (Ib.) . $0.08 $0.05 % 

1.69 Can. Dollar.100.00 83.5 Cotton (Ib.)..  .1245 #.0635 

6 France..... 6.58% 3.94%] Gold (0z.)...35.00  ....... 

ttely....... 8.58 5.15 Iron (ton). ..19.26 13.34 
23.54 Belgium*... 23.33 14.03 Rubber (ib.). .117 #.0297 
40.33 Germany... 39.74 23.90 Silver (0z.)...  .463 
84.40 Japan...... 30.12 21.44 Sugar (Ib.)...  .045 041 
20.25 Brazilt..... 8.50 7.45 |§Wheat (bu.). .8844 #.48% 


*Belga. tNominal. §May futures. #No figures available for M 
14, 1933, due to bank holiday: figures shown are as of March 3, 1933. . 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Weekended Same 


February 24 

Eastern District 1934. 
eee 44,879 35,896 25 
Chesapeake & 28,914 23,291 
Delaware & Hudson.............. 12,538 8,985 +40 
Lackawanna & Western. 484 10,879 +46 

Norfolk & Western.............. > 1 17150 
New York, New Haven & Hartford. 19,583 17,745 +10 
New York Contral............. oo 90,661 71,514 +27 
New York, Chicago & St. Louis.... 12,272 9,711 +26 
10,068 775 +29 
Western Maryland ........cccccce 8,549 5,778 +48 
Southern District 
Atlantic Coast Line. 13.506 11,61 
Illinois Central....... 26,640 tis 
Louisville & Nashville............ 22,607 16,529 +37 
AW 11,036 9,054 +22 
Southern Ry. System.........0006 32,074 25,286 +27 
Northwest District 
Chicago & Great Western......... 4.340 3,736 6 
Chi., Milw., St. Paul & Pacific. .... 21,648 18,839 ti$ 
Chicago & North Western.... ~s 27.749 22,991 +21 
Great Northern........ 8,949 8,173 + 9 
Northern Pacific........ ,367 +34 
Central West District 
Atchison, Topeka & Santa Fe...... 20.904 18.751 1 
Chicago, arlington & Quincy..... 19,906 16.231 133 
Chicago, Rock Island & Pacific..... 15,669 14,067 Ti 
Chicago & Eastern Illinois....... oe 4,627 3.781 +22 
Denver & Rio Grande Western..... 3.591 2. +24 
Southern Pacific System........ os 22.856 18,124 +26 
Western Pacific......... 1,978 1,814 + 9 
Southwestern District 
Kansas City Southern............ 3.014 2.678 
Missouri-Kansas-Texas.......... 6,335 6,030 $3 
Missouri Pacific. ....... 16,950 +21 
St. Louis-San Francisco........... 10,558 9,558 +10 
St. Louis-Southwestern........... 3.850 2.955 +30 
Texas & Pacific....... a hae 7.730. 5,913 +31 


THE FINANCIAL WORLD 


| 
| 
| 
| 
( 
} ( 
| 
! ‘ 
} 
| 
| 
1934 1933 93 
| 
| 
3 | 
| 
| | 
| 
| 
| 
ay | 
| 
| 
| 
“a (Compiled from American Railway Association figures) 


HOW 


Shrewd Investors 
Save Time 


and Money 


cA reader of THE FINAN- 


CIAL WORLD receives the essen- 
tial boiled down financial news 
of each week as a result of our 
editors studying 114 original 
sources of dependable investment 
and business data. 


It would cost you several thousand dollars yearly 
to obtain these 114 services, trade publications, etc., 
if you tried to keep informed by direct contact with 
all of the original sources we use. 


Even though you were willing to spend a large sum 
of money to get from original sources the material 
from which our editors obtain part of their data, 
you would need several hundred hours each week 
to wade through all this important matter. 


You cannot afford to be without THE FINANCIAL 
WORLD in the coming recovery because of its 
ability to keep you very well informed along invest- 
ment lines with only a few hours’ reading each week. 
Our well trained editors bring you the cream of the 
information you should not be without. In addi- 
tion they interpret particularly important points that 
have a bearing on the value of securities you own 
or contemplate purchasing. 


When we say, therefore, that we can save you time 
as well as money by supplying you condensed in- 
vestment data in a readable, interesting form, there 
is ample evidence for our statement. 


Please show 
this advertisement to 
some investor friend 


If we were to charge you $100 per 
year you would still be much bet- 
ter off than if you had to do your 
own research work. We give you 
our opinion on any security so that 
you can benefit by an authorita- 
tive, impartial judgment. The 
only reason we are able to supply our Threefold 
Investment Service for only $10 per year is because 
we have many thousands of subscribers, whereas 
the average investment service has only hundreds 
of them. 


As conditions warrant, we shall analyze attractive 
stocks and bonds so that you may keep well 
informed about outstanding securities. By sub- 
scribing at once, you will receive our recent analysis 
pointing out “280 Companies Likely To Increase 
or Resume Dividends.” 


Our editors write all security analyses and answer 
all inquiry letters from yearly subscribers only after 
searching investigations and without bias of any 
kind. That is why many investors depend upon 
our service as the most reliable source of financial 
information they can find. It will be false 
economy to withhold your subscription when $10 
right now for the offer below may save you many 
times that amount through keeping you well in- 
formed during the next 12 months of business 
progress. 


To Keep Better Posted Financially, Mail This Coupon Today 
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FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old Invest- 
ment Weekly) together with all the other regular features of your Threefold Investment Service. 
In addition, I wish to have you send me by return mail a free copy of your 116-page book— 
“Profitable Investment Simplified”’—(Vital Facts About 50 Leading Stocks). 
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BOOKS 


For Investors and Traders in Stocks and Bonds 


“INVESTMENTS” 


Ranks among the best books published on profitable investments. Mr. Jordan, 
the author, is on the staff of New York University’s School of Finance. Impor- 
tant chapter heads include ‘‘The Tests of a Good Investment,”’ ‘Security Prices 
& Economic Conditions,”’ “‘Protection in Purchasing,” ‘Protection in Reorgani- 
zation,” ‘‘Sources of Information,’’ and many others. This is the second 
revised edition of August, 1933. Price $4.00 postpaid. 


“TRADING PROFITS THROUGH CHAR 
(Author of “Trading Profits in Law Priced Stocks’’—$1.00) 
Stock Market investors and traders have been looking at charts for years but only 
the few have taken the trouble to find out how to interpret charts. Mr. Rolland 
tells some of the things you can profitably learn from charts, but he also shows 
that charts have their limitations. Heavy paper covers. Price $1.00 postpaid. 


“HOW TO PLAY THE STOCK MARKET” 


This book is new to our list, although written in 1930. The author, an experi- 
enced trader, offers no encouragement to the short-swing trader, and emphasizes 
the importance of studying basic values. ‘‘Market values change daily, even 
hourly,”’ he writes; ‘‘inherent values normally change only over comparatively long 
periods. Trading in market values is guesswork; trading in inherent values is a 
matter of study and calculation.’’ ‘‘In spite of the risk involved,”’ he continues, 
“there are money-making opportunities offered in the stock market that cannot 
be easily duplicated elsewhere.”” Any one of these three chapters is worth the 
price of the book: ‘‘Changing conditions,” “‘Judging the Value of a Corporation's 
Shares by Its Annual Report,” and ‘Forecasting the Future Prices on the Stock 
Exchange, Through a Study of Fundamental Conditions that Affect Security 
Prices.” Heavy paper covers. Price $1.00 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. Schabacker (875 pages). Published at $7.50—Limited Cash Price $6.00 


An unusually comprehensive book, by Forbes’ Financial Editor, to help both the 
investor and the speculator. Nearly 100 pages are devoted to interpretation 
of vertical line charts. There are 105 charts and graphs to illustrate the text. 
The 27 chapters cover a wide range of useful stock market information, includ- 
ing “Stock Exchange Credit and Marginal Trading,” ‘“‘The Short Sale,”’ ‘‘Odd- 
Lot Dealing,’”’ ‘Brokers’ Loans,”’ “‘Outside Stock Exchanges,” ‘“‘Introduction to 
Stock Analysis,” ‘‘The Technical Side of the Market,’’ “Taking the Worry Out 
of Trading,” etc. Published at $7.50—limited cash price $6.00 postpaid. 


“SUCCESS IN SECURITY OPERATIONS” 


(Author of “Stock Movements and Speculation’’—$2.50—which was pronounced 

by New York Times Annalist as the best book yet written on stock speculation) 
A book for the trader rather than the long-term investor. ‘‘How the Market 
Moves,” ““Why the Market Moves,” ‘‘Market Control,” ‘‘Forecasting,” ‘‘Tape 
Reading,”’ ‘‘Pool and Syndicate Operations,’’ ‘‘Options,’’ and ‘‘Main Errors’”— 
these chapters clarify the many diverse elements that make stock market prices. 
Less than thirty copies available. Price $3.50 postpaid. 


The Best Books on 
Stock Market Investment 


“ANALYZING OUR INDUSTRIES” 
By Fraser and Doriot (458 pages)............ $5.00 
(of re Graduate School of Business Ad- 
ministration 

“ANNUITIES "AND THEIR USES” 
Bata Little Understood Method of Safeguarding an 
st ate 


lyde J. Crobaugh (155 pages)............ 2.00 
By Wildman & Powel poses 5.00 
“COMMON SENSE OF MON YA INVESTMENTS” 
Ry Merryle Stanley Rukeyser invest POE 3.00 
“commen STOCKS AS LON ‘iw ESTMENTS” 
gar Lawrence Smith 1,50 
“CORPORATION 


ce President, Standard Statistics 
“EVERYMAN = = 


“FORECASTING conoi ions” 
ardy & Ci 4.00 
“HOW LOSE YOUR MONEY PRUDENTLY” 
What Becomes of Trust Funds? 


“Why r Lose’ 
“INVESTMENT AND SPECULATION” 
(322 pages)......... 3.00 


The Principles of Bond Investment’’) 
“INVESTMENT 
statistical Organiza 
“INVESTMENT. PRINCI PLES AND HACTICE ad 


y Ralph Eastman Badger (915 pages)......... 6.00 
“INVESTMEN 
David F. Jordan (378 pages)............. 4.00 
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